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Disclaimer (1/2) STEEL INC. —

Digclalmear

Lagato Merger Corp. {"Legato™) is hoiding presentations: for certain of s stockholders, 25 wail 35 olher parsons who might be Inerested In purchasing Legato's securfties, regardng Bs proposad menger with Akgoma Steel “Algoma of the “Company’).
EarlySiriCapitsl ("EECT) acied 35 managing Undenwetter of Legatn's Infial public offering [1PO") and a6 Legabo's Investment banker and will recalve 3 122 UpON cONSUMMAon of the merger. S5C, BMO Caphal Markets {"BMO") and Maison Placements
C.ma:l.a|:'IIF':-a'em@awalwmmmmlmemwmmﬂm Jeflerias LLC (*JefSarics”) Is 3cing a5 Algama's financial advisor and wil recsive a fea upon consummation of the menger. Legatn, Algoma
and their respesiive direcions and exacutive officars, EBC. BMO, mupnuyuemmmnepnmm wmmmmfun-espemmmumzanmmmmmwmmmmmsummmlmm
regandng the persons whe may, Uncer the niles of the U.S. Securfties and Exchange Commission (e "SECT), be desmes paricipants In the solkitEon of the sIockNCISSns of Legatn In cONNSction Wi the ransachion, NEudng a descripbon of their
regpecave direct of Indrect Imeracts, by S2cunty Doings of atherwise, 15 Inciuced In Algoma's mxmx@awamqmmmmmmmmuac Ademional Informiabon regarding Lagato's drectons and exeative ofcers
can a0 be found In Lagato's final prospectus dabed Jamuary 19, 2021 ralating %o Rs Intsl publc offering {the “Legato Final Prospectus”). These documents are avallabie free of change as deseribed baiow,

Additional Informiatien and Where te Find It

This documnent Is not 3 prowy statement or sallciiation of 3 proxy, consent or authorizaon with respact to any securiies or In respect of the fransaction and does not consifuse an offer to sedl, buy or exchange or the solefiation of an offar o sell, buy or
exchange any securiies or Me scilcitation of any vote or approval In any Jurisdiction, nor shall there be any sale, purchase, or exchange of securiies or soilletabion of any vote or approval In any |urisdiction In contravenson of appilcable law.

In connection with the propased transaction betwean Algoma and Legaln, Algoma has fied with the SEC a regisiration stalement on Form F-4 on July 5, 2021 which Includes. Algoma's preliminary prospecius as well 25 Legato's prailmirary proxy
statement (the “Proey Stalemeni’Prospectus™). Legato plans %o mal the definiifve Proy StatementiProspecius bo Bs siockholders in connaction with Te ransaciion once avallabie. INVESTORS AND SECURITYHOLDERS OF LEGATO ARE URGED TO
READ THE PROXY STATEMENT/PROSPECTUS AND OTHER RELEVANT DOCUMENTS FILED OR TO BE FILED WITH THE SEC CAREFULLY WHEN THEY BECOME AMAILABLE BECALISE THEY WILL CONTAIN IMPORTANT INFORMATION
AEQUT ALGOMSA, LEGATO, THE TRANSACTION AND RELATED MATTERS. InvWesiors and sacunty RoIers may obiain free copies of the Proxy StatementProspeciis and other oocuments fied Wil the SEC by Algoma and Legato through the:
webehe mantained oy the SEC a WA 526,00V, In 3adiion, nmmmmmmmmwmmﬂmmmﬂmmmmmLegammemerm T77 THimd Avenue, 3710 FOOr, New York, New York
10017 or Algoma X Algoma Stead Inc., 10S YWest Streat, Saut Ste. Mana, ON, Canada PEA T84,

Hoties Ragarding Stesd Inc.

Algoma S1es ING. Was INCOMparated i1 2016 soicly for the PUP0SS of PUMtNasing substariiaily all of the oparating assets and Iabilites of SEsar Siee AIQOMa INC. and s SUDSIOENaE In coNNECton with 3 resiruetunng under the Canagtan Companies
CIEQnars Aangement Act. The PURISSE ITNS3CHion Was GOMPStat on NOVEMBEN 30, 2013, PIOr 1 NOVEMDEY 30, 2018, e COMPANY Nad N0 DPSrations, 3nT Wa3s CANEIIZEd Wi 1 COMMIN NATe WM 3 NoMINal VAL, UMISsE Dhenwies INGICated o the
context pihenalsa requines, In this documen, ail references to Me “Company,” “us,” “we" and 0w refar to Algoma Sieel Inc., Its parent corporation, and s corsoildated subsidianss and al references to “Essar Steal Algoma™ and “Cid Stecies” mean Essar
Stedl Algoma Inc. and ks consolkdated subsidlanes. The Company's and Old Steskcr’s fiscal year end s a5 of March 31 of each calendar year. All finaneial and other data for perods ending a5 of o prior to Movember 30, 2013 relate o Ok Stesico and al
financial and other data for pariods subsaquENt to Movamioer 30, 2013 ralate to the Comparnty. Financial and other dsta for the FY 2019, e fiscal year ended March 31, 2019, ane 3 pro fonma comiination of e firancial and other Information of Ol Sesico
for the elght-month pesiod ended Moveroer 30, 2018 and the inancial and other Informiabon of the Company for the four-month period anded March 34, 2019, Nather the comioinad Informaton o the inancial Information of 04 Stasico are Indicative: of the
results of the: Company had the Company acquired D4 Staskco on Aprl 1, 2013,

Forward-Looking Statements
This document Inciudes: forward-ocking satements within the meaning of applicable secunties legisiation, inciudng Te “safe harbor provisions of the United States Private Saecurities Liigation Reform Act of 19935, In adaltion to historical Imformation.
These Tora@ndHOOKING Siatemens are included throughout this cocument and relate 1o Mathars sUch a5 the MErger DEween AIQOMa and Legato, the PIPE Investmert In connaction with the merger, our DUSINSss sTateqy. INclding wiih respact to the
PrOpOSE TansTMATon of A 10 an sectnc are TUMace prooucer, INGUKing our A0iRy 1D SECUrE ciher TUnding Necassary 1o fund such fransfonmiation, pnojected NCrRases I capacty U si2el 35 3 resUll Of SUCh Tansiamation, projected cost
Eavings associated 'with suCh tramsformation, projectad ragucion in CO2 emissions associated With such Tansfommation, our abdny to enter Into CoMracts %0 SOUMTE SCrap and the avalianilily of scrap, the avallablity of alternatve matallc: sUpDy, the
econ0imy, Inciudng Tulure dermiand for our products, our IndusiTy, Including with respect to stesl prices; owr goals and expectations concerming our marked posttion; our fuire operaions, margins, proadiky, capial expendiures, Iquidty and caplisl
resourtes and other inancial and operating Information., Including projeciions and forecasts regarding owr financial and operational pesformance In fulure pariods such 3s projected capltal exp , projected revenue, proj EBITDA (Including CY
202 1P EBITDW) and projected Adusted ESITDA, projected steel shipments by product, projectad steel prices, projected costs and projectad headoount
We have genersily used the wards “anticpate,” *assume.” "belleve,” “Dugal," “oontinue,” “Couid,” “estimate. " “epect " TutLre.” “Iend” “may,” “pian” potentisl” *predict,” sproject,” Wi" and sinilar tems and phrases i ierfy forwand-coling sitements
In this dosument. Mmmmmwmwmmmm resUts or outsomes. These expectations may of may not be realzed. Some of thess expectations may be based upon assUmotions or judgmeants that
pmemn-ermrent In 3caition, our BUEINESS andl operalions INvolve NUMETDUS 5KS and uncertaindes, many of which are beyond our cOmnol, which coukd result In our expectations not being realized or omersise matenaly amect our inancal condkion,
of peralions and £3sh Sows. mmmmwmnm IooKIng Statemenis are reasonabie, SUCh staEments INVoive risks and uncertainties and SNould not D8 regardied as a representation by the

qumnummmmmmmmulmm The Company and Legato caltion you not to piace undus rellance upon any such forwand-iooking statements, which spaak onfy as of e date ey are made.

O forward-iooking statemeants are not quarantaes of futare perfonmance, and achsl events, results and olicomes may difer matsrially from our sxpectstions suggestad In any foraarHooking statements due 10 3 vanety of factors. Athough It bs not

possibie fo IdentTy all of these factors, they Include, among others, the foliowing: the risk that the bensfiis of e fransaction may not be reallzed; the risk that the anticipated benefiis of the Cowvamment of Canada’s funding will fall o matenalze as planned
or & al; the risk of defintve documertabon In respect of sLch funding nat being negediated or such unding ciherwise: not being recehad; e ity of the Company to Implement and reallze It business plans, Incudng the Company’s ablity to Fansfem
o slaciric arc fumace stesimaking: the Company's ablity fo reduce s caron Intensty, the risk that the fransacsion may not be completed in 3 Smely manner or at all the falure to sabisfy e condtions b the consummation of the Fansacton, Including the
faflure of Legaty's Stocknaidens 10 approve and adopt the mengsr agraement or the falune of Legato to 53Ty the minimum cash concition Tollowing ragemphons by RS stockhoiders; the inadiity 1o complete the PIPE Investment In connaction wih e
trarsacton, he occumance of any evert, change or other cicumstance that could give rise fo the termination of the menger agreament; the ouicome of any legal proceedngs that may be infiiated Tollowing announcement of the transaction; the efMect of the
aMoUNceEmEnt oF pangency of the Iransaction on AIGOMa s DUSINESS ralabonships, OpErating resuts and DUSINESS gensrally; Msks Mat the propossd TENE30T0N COUN dISTUP! CUITENt pans and Operatons of AIGOMa; he MSks ES0ciEa0 WIN e stedl
Inustry generally, the risk of downfums and a changing reguiziony landscape In Algama's highly compeliive and cyciical Indusiry, foreign exchange raies; lusure resus of operations; futre cash fiow and Iquidty, Tulure capital Investment; the Impact of
the foregaing liems on ouwr debd service obligations; our auilky to operate our business, rman i compliance with debt coverants and make pAYMents on our Indeliedness win a sUDstENial amount of Indeliedness; restriciive coverarnts In debt
agreamants limit our discretion o operate our business; plant operating performancs; upgrades to our Baclifies and equipment; our reseanch and development activiies; our ability to source raw materais and ofer Inputs at a competiitve cost, debt
financing. govermment of reguiatory accommiodation for key oparational Inputs and ofher current or fubure comglance requiremants, abilky to supply to new customers and markets; our abifty to efectiely marage costs; our aolRy o atiract and retain key
mmmmmmammmnmmmmmmwhmmmm|mmmmgmmmmmmm:mmmmau
International compeTtion; IGreasad USE of compettive products; 3 protracted fall In s18el prioss; giobal and North AMenean product Bemankd; excess capacty, mmngnmmmmmmlncmmmmwngmmu [
prica stesl mports and decreased frade reguiation; provaciad decines In stesd consumpiion caused Dy poor economic condiions In North Amesica or by the deterioration of the financial conditon of our key cUEtomeRE; Increases In avmial funding
oilgations: resulting from our under-funded pension plans; supply and cost of raw materials and enargy; cumency fluctuatons, Incudng an Increase In Me vaile of Me Canadian doliar against the Unied States dollar; environmental compliance and
remediation; unexpeciad equipment fallurss and other busness Intemuptions:; 3 profracted gobal recession of depression; and changes In general economik: condtions, Incuding 35 a result of the COMID-19 pandemic. Any one of these factors or a
combination of Mese factors could materaly afact our fufure results of operalions and could INfluence whether any foraard-ooking siaements uitimatety prove 10 be accurate. Our forwand-iooking statements are not querantess of fulure perforTance, and
actual resulis ard future performance may dffer materially from Mose sugoesied In any forward-looking siaements. We underizke no oblkgation o update these stalements Uniess we ar required 1o oo 50 Lndsr appicable securties laws.
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Market and Indusiry Data and Forecasts
This documnent Inciudes market share, ranking, Indusiry data and fonecasts thal we obiained from Indusiry publicalons and surveys, pubiic Slings and Intermal Company sources. Indusiry publicalons, suveys and foracasts generally siate at the
Information contained thenein has baen obained from sources baleved o be reflable, but thena can be o assurance as bo the accuracy or compieieness of Included Information. We hawve not Independently verflied any of the data from EOUNCEE,
nor have we ascertained the underying Economic assumptions relled upan Merain. Whiks we are not aware of any misstatemants. ragarding our Industry data presented In this document, our estimates involve risks and incartalnties. and are subject 1o
change based on Vanous factors, Inchiding those dscussed under the heading “Forward-Locking Staiements” abawe. Mefiher the Company nor Legatn quarsntes the accuracy of compietnsss of such Imformation contained In this gocument.
Presentation of Financial Information
All of owr financlal information Is presemiad In Canadlan dollars, except as ohenatsa Indicaiad. The Company's funcional curency i Me US Dollar. The Company's financlal statements are reported in Canadlan Dolars. Asseds and Iabililes are
translated Into Canadlan Doilars using the prevaling exchangs rate at the end of e period. Income and expense Rems are ransiated Inbo Canadian Dollars using the awerage exchange rate over the pariod. Cartaln amounts reported In Canadian Doilars
have bean comeenad o LIS Doliars a1 the exchangs rabes stated In this presemtalion. Our and Odd Stesica’s financlal statemenis have been prepaned In accondance with Infemational Financlal Reporting Standards as kssued by the Intemational
Standards Board {("IFRS"). IFRS difers In certain matarial respects from U.S generally accepted acoounting principles {"UL5. GAAP®) and, a8 such, our and Oid Steeico's financial statements are not comparable to the financlal statemeants of
.5, companies preparsd In accondance win LS. GAAP.
HondFRS Financial Measures
In this document we 1Se cartain mazsures not recognized by e IFRS to evaluste the performance of the Company, or Oid Stesico. Thesa terms do not have any standardzed maaning prascribed within IFRS and therefone may not be comparabie o
similar measures presened by ofher companias, The tenm “EBITDA" and *Adjusted EBITDA" are financial measures wiilzed by the Company that ane not defined by IFRS. As there Is no generaly aceapted mathod of caiculaing thess financial measures,
they may not be comparble to simiar measures reporiad by ofher companies. Readars ane encouraged to consider these financial measunes in the conbexd of the Company's and Oid Stesico’s results under IFRS, a5 provided In the Company's and Cid
Steslen’s Mancial stataments. EBITDA, 35 defnad by the Company, refers o 2amings Defore Intencet, tss, amonizaton, Toreign exchangs, Interest INGOMe, £arbon (X apense and cenan exceptional tems. Adusied EBITDA, a5 demad by the
COmpany, fefers to ST before tan axpense and capacty Wization adjustmert. EBITDA and Adustad EEITDA are not recogrized measures fof Snancki stabament presentation unger IFRS. ESITOA and Adusted EBITDA are rot InEnded o
cash fiow from operations, as defined by IFRS, and showd ndot be conskdered as an alternalive 1o ned eamings, cash iow from aperalions, or any other measure of perfomance prescribed by IFRS. E5ITDA and Adusted EBITDA, as defined
and used by Te Company, may not be comparaiie to E5ITDA and Adjusied EBITDA, as defined and used Dy other companies. We consider EBITDA and Ad|usted EBITDA to be meaningful maasures bo assess Its operating pariommance in addizon o
IFF:S measures. They ae Included because we believe they can be usesul In maasuring s abilly to sarvice debt, fund capial expenditures, and expand bs business. SBITDA and Adjusted EBITDA are ds0 used by aralysts and our lenders 35 maasures
of our financial performancs. EEITDA and Adjusied S5ITDA have Imitations a5 analyfcal tooés and should not be considenad In Isolation from, or 35 altematives %o, net income, cash flow from aperations or other data preparad In acoordance with IFRS.
Some of thess limitations are: they do not refiect cash outiays Tor capital expenditures or contractual commitmeants; ey do not reflect changess In, o cash requirements for, working capitsl; they do not refiect the finance costs, or the cash reguiremants
necessany to service Interest o prncipd payments on Indebledness; they oo not refect Income tax sxpense of the cash necessary 1o pay oome taxes; although depreciation and amartizstion are non-cash chares, the assets baing depreclated and
amortzat wil oRen Nave o be fepiacad In Me fuwne, and EBITA and Adjusied ESITDA do not rEflect cach requiramants for SUEN repacaments; Tey oo not feflect the IMpact of eamings o Charges resuling from maners we beleve not bo e Indcatve
of QU Ongoing aperations; and other companies, INCiuding DIher COMPANIES 1N OUF INAUSYY, May cacUEte Mese Maaswres aimerantly than a6 presented In by Us, IMItNG their LESTUNESS 35 COMPAratve Measures. Becalss of ese Imitatons, EBITDA,
Adjusiad ESITDA and the related ratios should not be conskderad 35 measures of discretionary cash avalabie to Invest In business growth or to reduce Indebsadness. Wi compensate for Mese Imitations by relying pimarily on our IFRS resuits using
EBITDA and Adusied EBITDA only suppiementally. For 3 reconcilafion of EBITDA and Adusted EBTTDA to Met Income, please see page £3.

WMRMWWNWHMMDﬁ

This presentation contains projected firancal mumerlnfmnmmrmecmmmu-eyenm December 31, mHammzzaamlasrormmmmmm 2122 swough March H, maum;wuummumn
marked as "CY2021P," "CY2022P," "FY2022P," "FY2023P," "FY2024P," "FY2025P," "FY2025P, “FY202EP,” "FY2029P," "FY2030F" and omer vanations theredl. These penods are not ye! compiete and all Infomation reianed bo such perods
mmmmnmmmmmmmmwsmmmmm umpmmnmlmmmmmmmsullmmm ang shoukd naot be ralied
upon a5 necessarly being indicaive of fulure resuits. Such projections are basad on assumplions, esimates and |udgments that have been made wih cumently avalabie Idomaton. Such assumplions, esimates and |udgments undarying such
projectaa Nnarcial INFCeMation a2 IANerently uncanain and are Subject to 3 wids vanaty of SIgnincant BusiNess, SConomic, COMPEEIVE and other ftks and uncenaintias Mat coukd Cause aCUa MSSURS 10 oer matarally. This prasentation SIS0 contains
Ihusirative financial data basad on realized saes
Actual resaits may dfer materialy from the resuts contempiated by the projected Srancial Infmation, and the Inciusion of such Iformation In this presantafion should not be regarded 35 a representation by any person that e results reflected In such
projectons wil be achieved. The Independent audiors of fie Company have not sudied, reviewed, complied, or pariommed any procedures with respect b the projactions, and accardingly, did not express an opinkon o proside any oer form of
3sEUENGE Wh respect thersto.
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— STEECTING. —

Summary of Proposed Transaction

Algoma Steel Inc. ("Algoma”) is a leading Canadian flat-rolled steel producer

Legato Merger Corp (Nasdaq: LEGO) ("Legato”) is a publicly-listed special purpose
acquisition company with ~$236 million cash held in trust; Legato’s management
team has:

— Successfully closed five prior SPAC transactions in the industrials space

= Deep understanding of the Canadian market having served on the Boards of
17 Canadian public companies

The business combination of Algoma and Legato will provide cash to fund strategic
initiatives for Algoma, including a propesed transformational investment that would
convert Algoma from a Blast Furnace producer into an Electric Arc Furnace ("EAF")
producer

— Provides the flexibility to improve product mix and reduce production costs,
driving significant top and bottom-line growth

— Improves the environmental footprint of Algoma via substantial reduction in
carbon emissions to become the greenest producer of steel in Canada

k‘\ /; “'n' /"— ""'\ /"' -
Vo b o
1 | | |
$1.7bn( i i 1.9x0 | i $150mm i 1 70%
i Potential | €02 Reduction
P [ ol
'E‘:'f: m::: b Prj?gggggfgfv | | EBITDA benefit | | Potential
Va!uer?TEVj Lo EBITDA | from§500mm | | (~3mmtonnes
b | | EAFInvestment | | perannum)
| | |
i doN P S
P ~ ’ ~ ’ -

All figures used throughout the

ion are

in US4 terms unless otherwise noted.
1) TEWincludes 37.5 millon earnout shares. Based on CY2021F EBITOA of UEFSD1 millon. Refer o page 4 Tor addBonal detalls.
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Proposed Transaction Overview STEEL INC. —

Assumes full earnout is realized based on expectation for US$901 million of EBITDA

Estimated Sources & Uses (USSmm) llustrative Pro Forma Valuation (US$Smm, except per share)
Sp“rces.:. . - . — Sharﬁ price: 51[][][]
Shares Issued to Algoma Shareholders $1,125
i . ;
Estimated SPAC Cash in Trust!!! $236 Total Shares Outstanding® 1528
PIPE® 3100
Government Financing for EAF™ $333 Equity Value $1,528
Total Sources $1,794
Uses: Less: Pro Forma Cash® ($656)
Upfront Equity Consideration to Algoma Shareholders §750 )
£l Sl g _ Plus: Debt®! e
Contingent Shares to Algoma Shareholders® $375
Estimated Fees & Expenses 530 Total Enterprise Value (TEV) $1,706
Cash to Balance Sheet $639

Total Uses $1,794 Implied Multiple on CY2021P EBITDA ($901) 1.9x

lllustrative Pro Forma Ownership (mm shares)

Algoma Shareholders (Upfront) 75.0 PIPE Investors

Algoma Shareholders (Eamout)® ars 7%

Total Algoma Shareholders 112.5 Public S?;ﬁ Owners
Sponsor Shareholders(=) 67

PIPE Shareholders®! 10.0 Sponsor

Public Shareholders(" 236 Exisiing Algora 4%

Total Shares Qutstanding 152.8 Shareholders
T4%

i) Cash in Trusi and Pro Forma Ownership reflects 23 S75m Public Shanes Isswed during Legaio’s IPO. Assumes no redemptions.

21 Reflecs privade placement of 5100 milion at §10.000skare (10 million shares) o b= funded concurrently with closing.

31 Transacion structure Inclushee of the 375 millon eamout shares [100% of e camout] that would be eamed ¥ Algoma reallzes CY2021P EBITDA of UEFS01mm.
See page 35 for detalls of Aigoma’s Eamout.

1= Esiimated fiees and expenses Inciusive of all fees and expenses relabed o fe business combinafion {Incleding MAA and PIFE fees and expenses).

5} Eponzor Cramership Inclusive of 5.5m Founder Ehares and 0.6m Private Shares and 0.2m Representafive Shares.

{13] Inciushve of §17 milion AMOms CHsh 335 0f MiarTh 31, 2021, Debt refiacts book value of povernment debd.

M Assumes the government financing Is fully funded at ciose of the Merger. Gowvernment financing Is subject o nepotiation and e yecution of definitive documentation.

Note: All Sgures i UISD. AL shares walusd at §10 00/smane. Analysis syciudes warants (Legatn has 23.6mm public warants and 0.6mm privats wamants outsssnding, all sxercisani= 31511 S0/shars ). Al baiance shest Agures as of March 31, 4
2021 are converted from CAD to UED at a 1.25 FX ke, All projecied figures are converted fram CAD fo UED at a 1.25 FX rate.




Canadian Government to Provide Attractive “Green
Steel Funding” to Support the EAF Investment — STEEL INC. —

ALGOMA

Algoma has secured, subject to negotiation and execution of definitive documentation, a commitment from two Canadian
government entities to provide financial support for the transformative EAF investment

The commiiment is expected to provide for up to C$420 million (US$333 million!") of funding, including:

C5200 million {US$159 million(") loan from Canada’s Strategic Innovation Fund (*SIF7) through the Net Zero
Accelerator, the annual repayments of which are expected to be scalable based on Algoma’s greenhouse gas

Fhae——" emission performance

the Green

Steel Funding

5220 million (US$174 million!™) loan from the Canada Infrastructure Bank (“CIB"), which is expected to be a low-
interest loan on commercial terms

SIF and CIB announced their commitments on July 5, 2021

Funding is part of a broader effort by the Canadian government to achieve environmental goals of reducing GHG emissions
from, and increasing sustainability of, industnal processes

1) Flgure converted ata 1.26 CAD fo U0 FX rate. H



EAF Transformation Expected to Be Fully Funded Pro
Forma for the Merger and Government Financing STEEL INC. —

ALGOMA

Pro Forma Capital Structure(!

Transaction

Current xCY2021P Adjustment xCY2021P

(HI/21A) EBITDA (+/-) Pro Forma EBITDA Effective Rate Maturity

ABL Revolver (3250.0) 572 0.1x )| §72 01x | 229% Nov. 30, 2023
Secured Term Loan™ 300 0.4x -1 300 04x ' 10.00% Mov. 30, 2025
Algoma Docks Term Loan Facility G0 0.5x% - : 60 0.5x : h.26% May. 31, 2025
Govermment Loans 69 0.6x -1 69 0.6x 10.00%-250% 2028-2031
Government Financing for EAF®! = = 333 ! 333 0.9% : TED TED
Total Debt $501 0.6% y $834 0.9x |

1 |
Less: Cash® (17) (G39) ! (656) :
Net Debt $484 0.5% I $178 0.2x |
CY2021P EBITDA S901 I !

The Proposed EAF Expected to be Fully Financed by Legato and Government Financing (Assumes No Redemptions)

$333 S656
SN ($500)
3156
Existing Cash MNet Cash from 3SF"ﬂ.C: & Government Financing PF Cash Less: EAF Capex PF Cash (after EAF
(Mar-31-21) pipe™ Support CapEx)

1 The Government commitments are expected to provide Algoma with sufficient capital to complete the EAF transformation with :
L flexibility to deploy anticipated cash flows to value enhancing opportunities, including strategic investments to support the EAF |

(1] Figur=s conweried at a 1.26 CAD o USD X rate. Evisting Government ipans shoan as the book value as they cumenily do not require cash interest pagments. Frincipal vakee of the government loans are &§135mm or USF108mm.

2] Ubor Soor of 1.5% fior Secured Term Loan. Secured Term Loan includes opfon to P af L = 3500 ﬁ
(3] Assumes Be govemment financing Is fully funded af close of the Merger. Gowemmeent fimancing b= subject fo negotabion and execution of definitive documeniation.

(4]  mchsie of §235 millon Legato cash as of Jamary 25, 2021 and §100 million FIPE investment, net of §30 million in fees and expenses, assuming no redemplion:s.



Attractive Valuation Relative to North American

ALGOMA

Steel Peers — STEELINC. —
TEV / EBITDA
Algoma Steel EAF Producers Blast Furnace Steel Producers
(TEV I CY’2021P}" Averages 2021E 2022E
I 2021E 2022E EAF 4.1x 7.0x
T.6x Blast Furnace 3.0x 5.8x
All Peers 3.4x 6.3x
6.5x 6.5x
5.8x
50x

4.2% 3.9x 2 B
2.8x 2 5x
1.9x I

ALGOMA NUCOR &)mmm - CLIFFs” @ United States Steel |STE1-CD | N
TEY / CY2021P Production® ($/t) e

@ $1,113 $1,314 $1,143 5772 $1,126

CY 2021P EBITDA / ton® ($/t)

@ $263 §339 $207 5281 $452

Source: Company fings, Bioomberg. Mote: Market dsts a5 of Jury 2, 2021, Estimastes basad on DORSERsUs estimates Refer 1o page 4 for additonal demils on Fansacton structure. (1) Pro forma TEV Inciudes 375 million samout shans srhieved. Refer ?
to page 35 for further detalls. [2) Preferred stock Issued to Arceloilittal for acquisBon of AMUSA valued a3 SB.3mm shares sguivaient (3] Inchedes inventory mensiization armangement and morigage payabie as debt. (4 CY2021P preducion figures for
PEEFT rEprecant DOKET CONSENSUS SNpMERt EXpactations. For Companiss Whers DIOXers 0o o provide SRIpmEent sstimates, annusized G121 production volImes of Shipmant volumes was used.




Significant Anticipated 2021 Cash Flows Would

ALGOMA
Reduce Total Enterprise Value and Implied Valuation — STEEL INC. —
G.QD TEV / CY2021P EBITDA 1.2x
= : DY
\55_?9 TEV / CY2021P Production ($/t) @4_3 )
$1,706

$1,090
($616)
TEV i Expected Cash Flow™ Expected TEV
as of 3/31/21 (ex. EAF and NWC) as of 12/31/21

3131721 - 1231721

SOUrTE: COMpATY IMOrTAton. Rater oo pags 4 for 300Rional datNIs on Fansaction sTucture. 8
1) TEV inchades 37.5 million eamout shares achieved. Refer bo page 36 for furier detalls. x
(%3] EAF Cagital Exp and working capitl Igiven Eald-up).




Algoma’s Transformation

Algoma Today

Investing over $200 million to update downstream
operations: Ladle Metallurgy Fumace 2; DSPC Hot strip
mill; Plate Mill Modemization

Cost cutting measures
= ~%44 million in annual cost savings reductions
» Fixed cost reductions and process optimization
MNew strategic (e.g. iron ore) supply agreements to 2024
Clean balance sheet
= Released from legacy environmental liabilities
= Special regulation fixed pension obligations

- Balance sheet restructured to provide sustainable
capital structure

Collective Bargaining Agreement through 2022

Well-positioned to take advantage of current strong steel
markets and infrastructure spending programs

CY2021P EBITDA of $901 million

ALGOMA

= @ FIECFINCG, —

EAF Opportunity

Proposed $500 million investment in EAF
steelmaking

EAF has potential to provide ~%150 million of
annual EBITDA uplift

- ~%46/ton reduction of fixed conversion
costs®

= $10/on sustaining CapEx savings

~70% annual reduction in CO2 emissions from
transition to EAF steelmaking

= 3.0mm tonnes reduction of CO2 per
annum

- Elimination of all coal use in steelmaking
over time

Reduced exposure to iron ore pricing volatility
= Iron ore would be replaced by readily

available regional scrap supply

Government financing®, together with funding
from the Merger, expected to fully fund the
project

Source- Company Information. Mobe: All Sgures shown in USS, projected fgures converied from CAD to USD ata 1.26 FX rabe and hisforical figures converied at average exchange rate over e period.

L]
2}
o]

AtFY15 - F¥20 averags HRC price of §88580m.  (2) Sased on FY 18 — Y20 average Adusted SEITDA

Based on 2.5 milion tons of shipments [ 100% full capacity), §65%0n reduction from CY2021 fo expecied 5I‘|.Inmﬂ1lx pro forma for Bhe proposed EAF (driven by Tlxed costabsomSon).

Canadian govemment funding is subject o negotiation and execution of definve documentaban.



Key Investment Highlights

ALGOMA

— STEEL INC. —




ALGOMA

Key Investment Highlights ——STEECTNC, ¥

Premier Canadian Steel Producer and One of the Leading Flat Steel Producers in North
America

Transformational Opportunity: Enhancing Profitability Throughout the Cycle and
Meaningfully Improving Environmental Footprint

Geographic Advantages, Flexible Low-Cost Operations, and High-Value
Product Offering that Serves Blue Chip Customers

ALGOMA

— STEEL INC, —
o Highly Experienced Management Team with Extensive Industry Experience

Robust Steel Market Fundamentals and Favorable Long-Term Outlook

Attractive Valuation Relative to North American Steel Peers




Premier Canadian Steel Producer... ALGOMA

Leading North American Flat-Rolled Producer Located in the Great Lakes Region in Sault Ste. Marie, Ontario

* Raw steel capacity of 2.8mm tons (with incremental 0.9mm tons from idled
blast furnace capacity) per year

* Broad range of high-quality finished sheet and plate steel for automotive,
construction, energy, infrastructure and manufacturing end markets

* Expanded capabilities versus traditional Blast Fumace / Basic Oxygen
Fumace ("BOF”) competitors
— Advanced 2.3mm ton Direct Sirip Production Complex ("DSPC") is the
newest thin slab caster with direct hot rolling capability in North America
coupled to a BOF melt shop, and provides a $30-340/t cost advantage

— Heat-Treated Plate facility provides a complete range of high-guality
heat-treated products, including abrasion resistant, ballistic and other
specialty plate applications

*  Transformational EAF investment expected to improve preduct mix, reduce ) &
fixed costs, increase production capacity and improve environmental footprint y .). & L5 LEGEND
* Several other ongeoing investments to increase profitability, including Plate Mill : | ' @ Top 10 Customer

Modemization, LMF Mo. 2 and cost savings initiafives
S5 ron Ore Sources

Historical Performance (FY end March 31)

Shipments (kt) Steel Price ($/ton) / EBITDA Performance ($mm)
2455 2. G e e Ceemss e
2,305 2,305 et
73
2,102 5216 - - 151
[ ]
Fy20184 Fy20194 F20204 Fy20214 CY2021P
(Ending {Ending
Fy20184A Fy2019A FY2020A FY2021A CY2021P 331/721) 12431721)
(Ending (Ending - S e s
B2 123121) B Adj. EBITDA ($mm) < Avg. HRC Price (Shon)
Source: Company Inormaton. Mots: Al fgUres shown B USE, projEcted figures converted Som CAD fo USD ata 1.25 FX rate and fistorical fgures convarted at average FX rEte over the respectie pericd. E

(R} Aummotive comprisad of direct summotive Customer Sakes and =simated serdice DEniEr salss o the aulomotive indusTy.



«-and One of the Leading Flat Steel Producers Iin

North America ALGOMA

STEEL INC.

Highly Competitive Capacity Utilization . .. Drives Low Cash Cost Position...
M.A. EAF Producers MLA_ Blast Furnace Producers
2021 Cash Cost Curve — Hot Rolled Coil (BOF | EAF)
919, 9% ases 9% $on
& :’;‘ 500 Lowest IFDS!‘
E 67% quartile
g $E00 - Algoma
= ¥
H $400
3
$200
. @ rucan I W v e 30
ALGOMA Fpmunws gruconp  [imm] @ -+ CLIFFS 0% 25% 50% 75% 100%
. . ) Cumulative North American Production (%
. That Underpins High EBITDA Margins %)
M.A. EAF Producers N_A. Blast Furnace Producers
s
§ g
% i
B
ALGOMA "‘ q rucom § I STELCO @ Umited S1ites Soeal -+ CLIFFS
e e e e e L e e et -
: Algoma's independence and strong performance provides flexibility and offers strategic value within the steel industry |
e o o o o e o e e e e e e e e e e Em SN M M S N S R M e S e e e —
Source- Company information, Capital I1Z, Bloomberg, Wall Street Research.
(1) Represents CY2017 —C¥2095.(2) Chaveland-Ciifs EBITDA Margin % bazed on Stesl and Marsctoring Segment and i pro Soma for e acquistions of AK Stesl and Arcelordtesl USA (35 repnesented by AMCeioriims] NAFTA segment)



The Proposed EAF and Other High-Return Strategic Initiatives

Can Meaningfully Enhance Algoma’s Profitability... ALGOMA

STEELING. —

EAF and Other Improvements Anticipated to Meaningfully Increase EBITDA Generation Through-the-Cycle

Annualized EAF Investment Expected to
(USSmm) Description Benefit CapEx""!"  Schedule Enhance Cost Flexibility and Smooth
. , Future Earnings with majority of
= Ongeing cost-cutting 2020: benefit realized by CY2024
Cost Saving '"mawﬁ_ o ~B0% Through-the-Cycle (FY'18 — FY°20)
Initiatives m 200+ proie_ds |der|t|ﬁed ~544 - . T 2l et ke TR
B 3 party hired to review 2021 #dj. EBITDA / ton: ~5104 / ton | $150 | ($38)
operational efficiency 100% I i 50
H B B
® Cempletednew 2.0lom I I
ton ladle metallurgy I i |
furnace in February |———————————|I 535 II I
2021 P | $25 | I '
MM = Unlocked 100k tons of ~§25 ~$35 gl } $44 I| I{ i
additional capacity §245 | If Il |
B Adds more advanced I II II I
grades of steel to | If il |
product mix I II II I
| If i |
B Overhaul and optimize Quality: I II |I I
plate mill to improve Oct- | If II |
reliability and quality 570 e ! I ! I
Plate Mill ®  Additional plate ~535 | If II |
Modemization capacity of up to 350kt (863 - | “ II }
r=y I ofume:
= New grades capability e e e ot el e e LS et e
unlocks new end EBITDA I Init@tives |I Investment I| | Sharing Potential
i, 2022 Fria- | i i |
L) I i _

Roadmap to Lc:ng—Term Upside Completed Ongoing Pending

* Eliminate bottlenecks and optimize capacity in the hot end *  Provide advanced environmentally-fiendly steels to ESG- sensitive market sectors
*  Boost rolling mill capacity utilization *  Algoma iz an excellent platformn for M&A, with focus on opportunities to enhance
EAF strategy

* Enhance value-add grades and processing capabiliies for sheet and plate

Source: Company informalon. Mote: FYE 21 March. All igures shown I UZ§ and converied from CAD o USD at a 1.26 FX rate.
{1}  C3pEx shown Ret of QoOWEMmENt funding SUBPON via SXSHNG QOWEmmeant loans.



= With the Benefit Improving Algoma’s

Performance Throughout the Steel Price Cycle ﬂ'—g?ﬁ"ﬁ

{US$ millions, unless otherwise noted)
Historical Through- |

the-Cycle Adj. Potential Long-term EBITDA Generation
EBITDAM
TEV (As of 3/31/21) / ., - j O (ﬁ\ i _>
EBITDA ($1,706)° <:E§E:> e <Eéﬁij i = = @

Expected TEV P
(as of 12731/21) | \;4__3}(
EBITDA ($1,000) -

@ @ @ @ @ @

I
1
i
1
I
I
i
1
1
|
i Average HRC
! forward price
: 52,092 ~$1,700¢ton
! through
| November
i 1,777 202114
|
! $1,463
i
! $1,150
i
! $836
i
!
] 5460
$245 |
B
T i T T T T U
3685 g 5685 3900 31,100 $1,300 31,500 $1,700
{awvg. FY18-FY20)

HRC Price (US$/ton)

Source: Company information. Node- FYE 31 Manch. Al figures shown In USE, projected figures converisd from CAD fo USD at a 1 2% FX rate and historical figunes converted at average fhe period. §500-51, 7D0%0n HRC assumes somap benchmark at 42% of
HRC — CUTER: Soap pricing IS ~35% of HRC

11 FY2015— FY2020. (2) Inclusive of §17 million Alpora carsh as of Manch 31, 2001, §238 millon Legaio cash as of January 25, 2021 assuming no nedemptions and §100 millon FIPE invwesiment, nef of §30 million In fees and expenses. Include's impact of earnoul shanes; refer
o page 35 for Sdational et (3] INCIudes arbopated 5515 Milon Cash ToWs rom Manth 31, 2021 1o Decamber 31, 2021, Exousive of EAF Captal EXpEnaiURe and SRCUSHE CTWOrtng Capitl ITvestments reated 1o pear-=nd Nnvantony Suld-up. (45 A of Juy 2, 2021,




EAF Transition Would Materially Improve Algoma’s

Environmental Footprint... ALGOMA

STEELING. —

Environmental Strategy

*  EAF production would unlock significant Improving Algoma’s Environmental Profile Provides

environmental bene_:ﬁls— EAF steelmaking ) Long-Term Advantages
generates substantially less CO2 and other air

pollutants compared to Blast Furnace . 4 Algoma expected to become the greenest producer of steel in
producers Canada
* ED;EELEE’%?JEErgaén;i:jgzﬁgsﬁ?mﬁm 4 Ln;irrc:gg éoirsngegtii:;r;ess for government spending programs
7y LL% of th:t(i;nac:ian Federal 2030 Paris v ]I‘:(;F:gc,):js profile with select customers who are similarly ESG
reeme rge’
¥ 100% of the provincial 2030 target ::// i T sl gt

Reduction of greenhouse gas emissions may provide for lower

¥ 73% reduction in emissions per net ton annual repayment on the SIF loan

Reduction!! % Reduction
3.0mm tonnes T0%
GHG Emissions
COZ/NT production 1.33 tonnes T5%

4IDED fomes B2

A it Eaohs Complete elimination of 100%

Stack and Fugitive Emissions

SOUNCE: COMPAENy IMformaton. Note: Al YESS refer o CAIENOar year uniess ofens e specifiad. EXpected environmental bansgts Tom the EAF are based on projcisd sstimates for AIGoma, Using pubished dabs Scurmes for simitar technologies. H
(1}  Based on CUTENE pRodUCTon wersus forecastsd produchon of 3.0mm fors 0f sheal SRIpmERNS produCed LRoer full EAF confguration.



== aAnd Can Provide for Material Carbon Tax ALGOMA

Savings STEEL INC. —

isSi jontt
*  Today Algoma s subject a price on carbon based on Canada’s Expected Benefit of EAF Emissions Reduction

Federal Output Based Pricing System (OBPS) Estimated

- o o . . Esfimated Run- | C2Ben

—  Annual facility emissions limit (in tonnes of CO.e) for CO; emissions Total Savings Rate EAF Savings| 12

Al 95% of the national ek il {mm tonnes) FY"24-'26: $20mm iy | [USS mm})
igoma are the national, production-weig £0 - I : p - $42

average emissions intensity for Integrated producers

— Algoma must pay on its emissions in excess of the 95% 5.0 1
limit

I

I
S 4.0 I - $28

ased on this structure, Algoma management expects to pay |
taxes on ~5% of carbon emissions — I -

= In CY2021E with expected 2 5mm tons of steel production, ‘ . I
emission levels equate carbon tax payments on ~215k 20 - ‘ | L $1a

i |

I

I

tonnes of emissions

— Following the EAF transformation, emissions would be b BhE
reduced by ~3.0mm tonnes of CO, despite shipments .
: 2 : i - %0
increasing to an estimated 3. 1Tmm tons T ——————— EAF
*  Maintaining that same 5% payment, this would require Aot Stocl Frotknciam fowm dors) Irn;;'g
payment on only ~&5k tennes of CO, emissions e e o e e o i
*  The cost of CO; emissions in Canada is currently C340/tonne Status Gus (BF/BOF) Emisei A Tranformation Emicei
L IESIONE L Fans! 10 EMISSIons
(US$32Ronne) Status Guo (BF/BOF) Tax EAF Transformation Tax
*  While carbon pricing mechanics have not been officially ™~ = & rcce e e e e — 1

established beyond 2022, the Canadian government has

=
|
| Substantive contribution to Canada's obligation under the Paris climate accord
proposed raising them to C5170/tonne (US$137fonne) by 2030 |
|

1
|
Algoma expected to become national leader in green flat rolled steel 1
1

Source- Algoma Alan: Canadian Outpt Fricing Syst=m Regulabons.
(1) Emiszions calouated based on hishorical smisslons In=nsEes and planned stesl producton levels. 17
(2} Carbon Pricing Mechanics ane nof estabilshed beyond 2022 Assumes carbon price increase:s from CH<Dionre to G 70%onne by 2030 based on proposal by Se Canadian Sovermment for escalaing carbon prices.

(3} ARSIFSE asumes squal stesl DRKIUCHCN BCPOSS CASES f0r COMPAraniilty, under 3 Stabus QUD SCENANGC WO Tie EAF Investment — aCiual Droduction woukl e lower.



Strategically Located on the Great Lakes Iin Close

ALGOMA

Proximity to Customers and Suppliers STEEL INC. —

Attractive Access to Key Suppliers and Customers Across The Great Lakes

Minoroa £ Canagla
Minntag Sl Superior Gaographic Imity
us EFH . Haorthe hore ey fo ﬂmlﬂarl! BCTH
A Crwwor- Mars Tass Nows Including
: caes & o prima acrap
(f'q A 5 jgoma
\ '|I Taoonke
Keofag), Cleweland-
s\ O .
| Stees  Hibbing 2 @ Toronto
i Cleveland- i
Mosabl  cumcag 3% X
MetalRE - o
(14.7%)
s, Datrott @ W o Ore Mines
& Forts—kon O
m. La Irtuital G
— Rall Matwark O i

North American EAF’s are Concentrated in Midwest and Southern
US, providing Algoma Caompetitive Access to Scrap from the Great
Lakes Industrial Region

' Located close to key steel consuming regions ofthe US -
Midwest and Mortheast and Canada - Southern Ontario

v ~70% of customers located within a 500-mile radius of
Algoma, including an established local service center
customer base

*  On-site deep-water port facilitating access to low-cost
transportation across Lake Superior

v Access to well-estahblished rail links and multiple forms of
transportation which allows it to negotiate competitive rates

@ Hamiton (DM}~ Dofasco

Hickman. AR @ _Fairfield; AL

ERS - Osceola, AR ® .femr,ﬂ_

Columbus, Ms ®

b e Calvert, AL
Sinkon, TX .

™ kg |/ o sTERY

@ New flat-rollad EAFS being
built or mmping up production
@ Cther flat-olled EAFs mills

I Located on Lake Superior with access to barge, rail and road transportation, including an on-sitedeep-water port,

Algoma has several options that allow for cost-effective transportationlogistics

Source: Company Information.




Strong Steel Market Fundamentals ALGOMA

STEELINC. —

Morth American HRC and Plate prices are at all-time highs driven by increased demand for construction, automotive and other end
markets

Historical Hot Rolled Coil Prices (US$/ton)

52,000 §$1.810

51,800
51,600
51400
51,200
51,000
800
5600
$400
5200

$0
2016 2017 2018 2019 2020 2021

Historical Hot Rolled Plate Prices (US$/ton)

51,500
51,250
$1,000
§750
$300
$250

30
2016 2017 2018 2019 2020 2021

Source SfiesiBenchmarker, CME Gmoup, Fastmarkess. Kobe: Market daba as of July Z, 2021. All years refer io calendar year uniess otherwise specified.



Strong Steel Market Fundamentals (cont’d) ALGOMA

Current High Prices Benefit Future Contracted Yolumes

STEELING. —

Robust CY 2021P Performance Expected

cY2021p

Contract
65%

Contracting / Price Mechanics

+  Contracts are volume commitments with CRU index prices on a
one- and three-month lag basis with some fixed price contracts

— Lag pricing is based on backwards looking CRU price at time
of delivery, therefore strong prices today benefits future
volumes

+  Algoma pricing has a strong correlation to the Index on a lagging
basis (sheet pricing at ~95-100% of HRC CRU™ and plate at
110-120% of HRC CRU)2

+  Algoma begins contracting out 12 months in advance on a rolling
basis, quarter-by-quarter

Shipments and Pricing Profitability
MW CY 2020~ [ CY 2021P
$901

2 455 Awverage HRC
Price ($1)

(10
$963

2,101

3B1%
$30 2.8% I
I I

Shipments (kt)  Avg. Realized EBITDA (3mm)  EBITDA Margin
Price / Ton (51) (%)

$522

Current Dynamics

+ Algoma has already locked in highly attractive sales
prices through September 2021 and is expecting a
very strong CY2021 as a result

+ Already in discussions around booking Q4 volumes

» Typically, tons are pre-sold on a 6-week lead time, but
current market is demanding +12-week lead times

Noie: ESITDA and $fon figures shown In U3§, gures converied from CAD o USD ata 1.28 FXrabe.
i1}  Represents perceninge of a traling T-yearaverage HRC CRAU (USA Midwest Domestic HR Coll) Indey, isgged one month.
2}  F=presents percentage of a 7 fraling 7-year average AS Roled CRLU Index, lagged one montn.



Operations Summary and Potential
EAF Transformation

ALGOMA

— STEEL INC. —




Algoma’s Flexible, Low-Cost Operations Facilitates ALGOMA

Optimization Across High Value Products STEEL INC. —

+  Algoma produces a wide variety of products to serve diverse end-markets
¥ Algoma is the only plate producer in Canada with current capacity of 350-400kt and anticipated capacity of 700kt per year once debottlenecking initiatives are completed

+  Algoma is the only integrated steel producer to operating a DSPC line, which provides a $30-$40/t competitive advantage
+  DSPC positions the mill to seamlessly execute installation of EAF mills

% NSR of CRU Index

(3.700kt) Hot Rolled Coill

2 EAFs

Entire System can be
Replaced by proposed EAFs

Fumace
(2, BO00K1)
= Abrasion
1 Resistant Plate
i
1 Plate co— - As Cuenched
i Finishing Plate 110-120%
|
] » Quench &
1! BF& provides Algoma flexibility to |= |m——m——————— . - Tempered Plate
1| manage any future reines for BFT Algoma's current capacity is | ‘!"'PE"'!] 3
{1 Potential restart of BF& could be :I | 350400ktand should reach | T 1204 + Normalized Flate
I’ achieved in ~& months for ~$60mm ' I +T 00kt once plate mill 1
investment is completed

Recent and Ongoing Initiatives

o Addition of Ladle Metallurgy Fumace #2 (LMF #2). eliminated the bottleneck between steelmaking and casting facilities, enhances grades — Completed (Feb-2021)

o DSPC upgrade: volume capacity has been increased to 2, 300k tons from 2,100k tons with new grades capabilities — Completed
Plate Mill modemization: volume capacity will be raised to 700k tons from ~350k tons with new grades capabilities — Stage 1 / 2 anticipated to be completed in
October 2021 (Quality) | October 2022 (Volume)

Source: Company Information. Mobe: Cument Algoma Stee] process fiow  configuraion. 22
1] FRapresents percentage of 3 traling 7-yearaversge HRC CRU (USA Mdwest Domestic HR Coil) Indey, [gged ome month,

(] Represents perceniage of a 7 faling T-year average AS Roled CRU index, lagged one monii.



ALGOMA

Proposed EAF Investment in Algoma — STEELINC. —

Summary of Investment

= ~5500 millien of total CapEx to construct and install Dual EAF mills, compnsing:
— ~3$425 million of EAF installation {~$200 million for building & labor and ~$225 million for EAF equipment)
— ~%30 million for internal cogeneration upgrade and electrical infrastructure
Total Budgeted — ~3$45 million for confingencies
Capital Cost Up to C5420 million (US$333 million) of funding for the EAF expected to be provided by the Canadian
Government through the SIF and CIB loans!"

The EAF would be built adjacent to current steel shop and can utilize existing facilities — thereby reducing capital
expenditure requirements of the build
Anticipating a 30-month construction timeline for the EAF between permitting and commissioning

The rollout of the EAF strategy would occur in phases that are determined by availability of electrcity:

Anticipated Timeline — Phase [ {Interim / Altemnating Hybrid Mode]: Initially, the EAF would operate one furnace at a time using on-site
cogeneration facility, LSP and local 230kV transmission upgrade

— Phase Il (Long-Term / Full Gnd Power): after the completion of a power upgrade, the EAF would operate both
furnaces simultaneously

= Liguid steel capacity expected to increase from the 2.8mm tons of current capacity to 3.3mm fons in “Alternating
Hybnd Mode” and 3.7mm tons in “Full Gnd Power Mode”

+  ~$46/ton'? reduction in costs of manufactuning (excluding raw matenals) or $120 million of total savings

= ~$10/fton reduction in sustaining CapEx (~530 million historical BF/BOF sustaining CapEx to ~$11 million EAF
sustaining CapEx)

Expected
Benefits
» Increased preductivity: reaching ~2,000 tons of shipments per employee vs. ~300 tons per employee for

CY2021P
» Reduction of ~3.0mm tonnes once EAF is fully ramped (equivalent to a coal fired power plant)

= T5% reduction of CO2 per net ton of production

Expected CO2
e E‘.educﬁon — CY2021P: 1.72 tonnes of COZ/NT of production

— Phase II: 0.42 tonnes of CO2/NT of production

= Meaningful economic benefits through reduction of carbon taxes

Source- Company informaSon. Note: CapEx and cost sawings shown in US§, projected figures converied from CAD to UED at a 1.26 FX rate.
(1) Government Srancing Is subject fo negotiation and execution of definitive documentation.
(2) Based on 2.6 millon fons of shipments | 100% full capacity), $65%0n neducton from CY 23021 fio expecied shipments pro forma Tor e proposed EAF (driven by fived cost absorpon].



ALGOMA

— STEECINC. —

Proposed EAF Investment in Algoma (cont’d)

Key Anticipated Benefits for Algoma

v" Adds 900kt of incremental liquid steel capacity, or
~700kt of finished steel capacity

v Improves operational flexibility and value-added
product mix

v' Drives variable cost structure that is more correlated
to market pricing drivers, more scalable to market
conditions and less likely to experience outages

v' Enhanced ESG profile — greatly reduces CO2
emissions and other pollutants to position Algoma as

one of the “greenest” flat rolled steel company in
Canada and North America

v Lower run-rate sustaining capital expenditure
expected to drive higher free cash flow conversion

v Dual EAF operation eliminates key vulnerabilities
associated with operating a single blast furnace,
such as maintaining a secure and competitively
priced iron ore supply and potential unplanned
outages

Algoma is Well-Prepared to Integrate the Proposed EAFs

Algoma intends to contract with technology suppliers
and engineering management consultants who have
been active in constructing new EAFs in the United
States

Algoma currently has internal capabilities in
constructing and operating EAF furnaces

The Company's current operations should not be
disrupted during the construction period, as the area of
installation does not overap with our existing
steelmaking footprint

Given lack of environmental liabilities, the BF and BOF
can be left intact, allowing decommissioning / demolition
to be completed opportunistically




Algoma has a Well Developed Plan to Source

Key Raw Materials

ALGOMA

= @ FIECFINCG, —

Phase | {Interim)

Phase ll (Long-Term — Timing TBD)

B Operating the dual EAFs in an alternating mode
supplemented by BF#7

B [ntemal power generation covers power requirements
and is approved by relevant government agencies

Electricity B Affordable and reliable power supply supported by:
On-site cogeneration (FOMW capacity using off-
gasses produced by the BF)

LSP (~110MW capacity - natural gas plant owned and
operated by Algoma)

Local 230KV tie line

B Prime grade metallics will continue to be sourced from
BF#T

B Scrap is readily available in Great Lakes region with
specific grades suitable for Algoma to utilize in its product
mix

HBI/DRI1/
Pig lron

B BF will continue to operate and provide hot metal, so this
is not required

Dual-EAFs operating simultanecusly with full power

Working on various potential technical solutions to supply
full power requirements of the dual EAF

Expectation for pricing construct that is consistent with or
favorable to U.S. EAF producers

Working on long-term contracts to source prime scrap

from Lake region

= ~1.4mm tons of prime scrap produced in Canada is
exported to the US

Range of scrap quality available in marketplace and plate
mill can accept lower quality

Potentially source fixed offtake agreements from US
producers (including Algoma’s existing iron ore suppliers)

Ready access to potential supply via the Great Lakes

Source: Company Information, U.3. ELA
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Strong Steel Market and Strategic and Cost-Cutting ALGOMA

Initiatives Expected to Strengthen Algoma’s Performance — STEEL INC. —

FY2021A to CY2021P EBITDA Bridge (US$ millions)

Shppes 2102 D >
Shipped ok 2458
HRC s

Pricell C_SB?B) Q1 ’22{_>

EBITDA/ . “> TN
s s (ﬁﬂ_:saa?_ >
$710 ($75)
(— 590°
$28 - ===
$151 — —
FY2021A EBITDA Incremenfal Cost LMF2 Volume Increase Pricing / Raw Increased Profit  CY2021P EBITDA
(ending 3f31/21) Savings ) Benefits Material Spread Sharing (ending 12/31/21)
(achieved CY2021)

I e e e e . £ S 1t St et et e |
: Potential for further improvement upon realization of Plate Mill Modernization (~$35 million) |
I and EAF development (~$150 million) :
e e e e e e e e e = - ———————— —
Kiote- All figuras shown (n 2%, projeched igunes converted from CAD to WED at a 1,25 FX rate and FYZO21A SQures convertsd at average FX rabe of 132, 7

i1}  Historical prices based on period aversge. Projections based on contract book and CRU projections | Fulure curve for HRGC.
(2} F6 millon of M $L2 mINON £OSS SAVINGS INitative airssdy achieved in FY 2021,



Historical and Projected Steel Shipments by
Product STEELINC. —

Run-rate BF /EAF  EAF Only
(EAF Phase 1) (Phase Ii)

ALGOMA

EAF |
Commissioning in ! | 3,135
FY2024 G
2,637
2,568 '
2,458 2,502 '
2305 il 2 305

Shipments (kt)

604
595
304 358 317 izt
300
2,339
2,077 ;
2,001 1,988 1,792 2,043

Fy'18A FY'19A FY'20A Fy21A cr21Pr py2op FY'23P Fy24P FY'25P FY'26P+ | Timing TBD

B Sheet mPlate

Agoms Capety actions

EAF investment would provide +300kt of incremental liquid steel CY¥2021P and FY2022P reflect recovery to pre-COVID demand
production, or 700kt of finished products levels

*  Plate Mill Optimization — completed by October 2022 — provides *  Algoma plans to gain market share in plate within the Canadian
T00kt of plate capacity (350kt incremental capacity) market based on its positioning: Algoma is sole producer in Canada

*  LMF2 completed in February 2021 unlocks ~100kt of DSPC capacity AW LTl B NS BT U OB OF Pl sy

*  Abhility to capture incremental sheet sales based on:
T e soena

*  Sheet historically prices at 95-100% of HRC CRU@ v Developing regional customer demand
. Plate at 110-120% of HRC CRU® v DSPC's attractive cost position relative to other NA producers
(1) Fepresents calemdsr year anding December 31, 2021, 28

2]  Represenis percentage of a fraling 7-year average HRC CRU (USA Midwest Domesic HR Coll] Index, lsgged one manth.
(k1] Represents percentage of a 7 aling T-year average AS Rolled CRU Index, lapped one mondh.



Overview of Select Cost Items ALGOMA

Raw Material Inputs

Key BF / BOF Inputs

= ~1.6 tons of ore per ton of steel shipments

= Long-term supply contracts with US Steel and
Cliffs (through 2024; price tied fo iron ore and Scrap & HBLPig
steel indexes with inflation factor) Iron/DRI = Typically, scrap pricing is highly comelated to

steel prices within range of 40-45% (however in

cument market, scrap is priced at ~35%)

Key EAF Inputs

= ~1.11ons of purchased scrap and other metallics
per ton of steel shipments

= ~0.4 tons of coal per ton of steel shipments

Met Coal = Enterinto 1 year coal contracts with U.S.-
based metallurgical coal suppliers and receive

coal via barge by Great Lakes T e

EAF consumables f cost (electrodes, dust,

= Sourced from customers/nearby suppliers carbon charge)

= BF inputs / costs {(e.g. de-sulphur)

= BOF utility charges (e.g. gases — oxygen, Significantly simplified raw material inputs

nitrogen, argon)

Additional ltems

= Profit sharing with employees under the existing CBA agreement; tiered structure up to 10% of operating income as defined under

Profit Sharing!™
b, the contract (EBITDA less adjustment for CapEx and other items)

= Assumes 95% allowance structure (taxed on 5% of carbon emissions) with carbon pricing escalating from C340/tonne cumently to
Carbon Taxes'® CH170/onne by CY2030; a long-term carbon tax regime is being developed by the Canadian govemment
= The proposed EAF transformation would limit Algoma's emissions and significantly reduce exposure to this tax

OPEB = ~§6 million in annual cash payments in excess of curment service costs (510 million total payments and $4 million included in costs)

= Algoma reports in CAD, but USD is Algoma’s functional cumrency — 100% of sales are USD denominated or linked and ~70% of
FX costs are USD-inked

= Majority of debit is in USD, with exception of long-dated, low-cost financing provided by federal and provincial government

Ntz All figurss In US§ uniess roted and convertsd a1 CAD b B0 FX rate of 1.36.
(3§} For financial reporing purposes, profit sharing is iIncluded within CoG 3. In the financial modeds presented in this presentation, it has been heid separately for compamabliRy purposes. 29
2}  Algoma removes e costs associsted with the Carbon Tax Act from E2ITDA 50 that the Compainy’s results may be compared with the results of s compefSiors In jurisdicions not subject bo e Carbon Tax Act.



Historical and Projected Fixed Costs

ALGOMA

STEELING. —

* Benefits of recent cost cutting initiatives are beginning to be realized

* DSPC, cost cutting initiatives and proposed EAF transformation are driving lower costs on an absolute basis

* Incremental volumes from the proposed EAF and de-bottlenacking from LMF and plate mill modemization are expected to increase steel

volumes - reducing fixed costs per ton and boosting free cash flow generation

e (2435 (23050 (2102) | (24580 (2502> (2568 (2697
$/ton ($169  (s76 (8165 | (%157 (s1835 (81320 ($128
5412
= $383
$350
g 5118
E
@
8
P
% $245
3]

FY 2019A FY2020A FY2021A CY2021P™ FY2022P FY 2023P  FY 2024P
mSGEA

mManufacturing & Service Labour mFixed CM&S

728500 (3,033 (3135

C$109 (%1047 ($84

$312

F144

FY 2025P  FY 2026P EAF Phase ll
(Timing TBD)

Source: Company financiais. Nots: Histoncal fgures corvert=d fom CAD i USD USing the average Soreign exchangs rate for the raievant perod. Exchange rates are 1.28 for SY2098, 1.31 for FY2018, 1.32 for FY2020 and 1.32 for FY2021.

(1)  Represents caiendar year ending December 31, 2021



Strong Medium-Term Earnings Potential ALGOMA

(based on CY2022P for lllustrative Purposes) STEELINC. —
(US$ millions,

Broker expectations for 2022 HRC range from

unless otherwise noted) $650/ton to $1,000/ton, with average of ~$781/ton
{peer average multiple of 6.3x(€)
A
r A
FY2018-F¥2020 CY2022 Avg. Steel Current Brice
Avg. HRC Price Futures Price: Environment™
T +$1,250/ton™
Assumed HRC Price (US$/ton) $685 $700 $900 $1,100 W $1,300 $1,500 +$1,700
CY2022P Sales Volume (mm ton) 26 26 2.6 26 26 26 26
Metal Margin ($/ton)"" $375 $390 $581 $780 $079 $1,173 $1,366
Mustrative Spread over Raw Materials ($ mm) $969 $1,008 $1,503 $2,017 $2,531 $3,034 $3,532
(-} Fixed Costs and SG&A ($ mm)® 5344 §344 5344 5344 §344 5344 5344
{-) Energy and Utility Costs ($ mm) 111 5111 5111 111 111 111 111
{-} Other ($ mm)*® $140 $144 $187 $232 5276 5320 $364
CY2022P EBITDA ($ mm) $374 $409 $861 $1,330 $1,799 $2,258 $2,713
Implied Multiple (TEV [ CY'22P EBITDA)™ 4.6% 4.2% 2.0x 1.3x 0.9x 0.8x 0.6x
HKobe: Figures are [lusiaiive and shown In USS, converbed from CAD to USD at a 128 FX rale. (1) Husiaive metal margin s calcuiated as Net Sales Realzation minus raw material costs. (2) Fleed Cosés include Labor, property tawes, certain .
Consumabies & Repairs, SGEA (2) Incudes culside processing, variabie consumabies, proft sharing and offeer expences. (4] Eazed on pro forma enteprise value of $1.70mm inciuding contingent consideration thares. Refer o page £ for addiEonal 31

oetals. (5) Sustaining CapER of §33mMm reSars iong-1arm sYpecsason of Sustaning CapEr for the EAF and downstream finishing Ines. (5) SE= Dage 7 %o dstals on pesr mulpies. (7] A of Juy 2, 2021 Cument price envioement 5 based on average
future confract thcugh January 2022 per CHE.



ALGOMA

Projected Capital Expenditure Summary STEEL INC. —

(US$ millions, except per ton figures)

Projected Capital Expenditure Breakdown to Support Proposed EAF Transformation

585

$ CapEx/ ton

$23 §37 $26 $94 $146 $39 $20 $13 $13 $15 $19 $11
3375 _
I |
L I
.
! I
i l
$223 I I
I 11 §296 |
| L |
1 ! | 1
1 | | 1
IoS148 1 |
I I i
1 ! | 1
1 | | 1
1 | I 1

57

N RN

FY20194 FY2020A FY2021A Fy2022P FY2023P Fy2024F FY2025P FY2026P FY2027TP Fy2028P FY2029P Fy2030P
B Downsiream Sustaining B BF/BOF Sustaining B EAF Sustaining Plate Modemization and Other Growth W Environmenital L'EAF Development

- Major one-time capital expenditures of ~$500 million from FY2022P — FY2024P related fo EAF investment
- Largest one-time capital cutlay in FY2023P in order to start dual-altemating EAFs in FY2024P
- Final $26 million in one-time CapEx to complete final and complete transformation to EAF (initially targeted for F¥2029P, but timing to be determined)
L $67 millicn for Plate Mill modemization from FY2022P — FY2024P
- Maintenance CapEx is comprised of downstream sustaining, sustaining primary and EAF sustaining
* EAF investment expected to lower average annual maintenance CapEx after implementation in FyY2025P

$33

Hicke- FYE March 31. Historical figures comverbed at aversge exchange rade over the period. Projecions converted from CAD fo UED at a 1.25 FX ke



Significant Tax Attributes

ALGOMA

T SIEEEING, —

Tax Attributes as of March 31, 2021 (US$ millions)

$447

25% Canada
Tax Rate

Mon-Capital Losses Tax Savings
Available Fotential

* As of March 31, 2021, Algoma has non-capital tax losses
available of $447 million, which can potentially be used
to reduce cash taxes paid

* Long-dated tax assets with no expirations before 203801

Owing to strong steel markets and strong EBITDA
generation, Algoma expected to utilize a portion of
its tax assets in CY2021

The proposed EAF investment would further
reduce Algoma’s tax burden through accelerated
depreciation

Source: Company imforrason. Nots: AJ figures convemsd from CAD 10 USD &t & 1.25 FX ral= as of March 31, 2021,
(1) $3623 million expire In 2038, $113.1 millon sxpies In 2039 and $55.7 million expire in 2040,



Supplemental Materials
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— STEEL INC. —




Algoma Is an ideal Opportunity for Legato

ALGOMA

STEELING. —

Leading North
American Steel
Producer

Transformational
EAF Investment
Achieves ESG
Goals

Numerous Near-
and Medium-
Term Catalysts

Attractive

Valuation

Leading Canadian flat-rolled steel producer, producing ~2 . 4mm tpa of hot rolled coil and plate steel for Canadian and U_5. markets

3 largest producer of steel in Canada and the sole Canadian producer of plate products

One of the lowest-cost steel producers in Merth America; $245mm EBITDA on avg. from FY'18-"20 with industry leading margin profile
Benefits from advantaged geographic position, modem equipment, high quality product mix and stable blue-chip customers

Highly experenced management team that has successfully managed through all market environments and optimized the business

The proposed 5500 million EAF investment is a transformational opportunity for Algoma, which would position the Company as the only publicly
traded mini mill producer in Canada

Expected to improve EBITDA by ~£750mm per year (EAF would ramp-up in 2024 — delivering the majority of this benefit within the 1st year)
Patential to enhance Algoma's capacity to +3mm tons per year, and provide the ability to pursue higher value-add product mix with a more
flexible operating footprint

Transitions key raw material from wvolatile iron ore and metallurgical coal prices to scrap, which is currently readily available in the region
Canadian Government financing provides support for the deal and is expected to de-risk the funding of the potential investment

Substantially reduces carbon emissions (~70% reduction — equivalent o decommissioning a coal power plant), allowing Algoma to become one
of the greenest producers of steel in North America

Highly Attractive Steel Market: Steel prices at all-ime highs, with HRC reaching +51,500/ton. Market is supported by demand from infrastructure,
automotive and construction end markets with expectation for continued strength

*  Expected fo generate $301mm™' of EBITDA in CY2021P

Cost Cufting: Cost cutting initiatives launched in 2020 expected to deliver $44mm of annual savings through CY2021
LMF2 Facility: Completed Feb-2021, provides $25mm of additional EBITDA by delivering 100kt of new capacity and enhances sieel grades
Plate Mill Modemization: $35mm of EBITDA by 2022 via 350kt of incremental high-gquality plate capacity

Algoma valued at 1.9x TEV f CY'21P EBITDA, which represents an attractive entry peint relative to Algoma's peers that currently trade at
3.4

Well capitalized balance sheet and tax assets position Algoma to generate meaningful cash flow
EAF transformation could provide catalyst for valuation uplift — EAF producers historically trade at a 1.0x premium to BF producers

Niote: Al figurss shown In U2, projected figunes conmvertesd from CAD to WED at a 1.25 FX rate and historical figures comverted at aversps sychangs rabe ower the penod.
(1) TEV Includes 375 million samcout shares. Refer io pages £ and 3§ for addSonal defalls (2) Feer group represents Morth American integrated steel producers: Cleweland-Giifs, Unibed States Stesd and 3tsico. Refer o page T for further details.

(3} Based on budgetsd model based on forward and CRU pricing.



Algoma Shareholder Contingent Consideration

Aligns Incentives with Public Shareholders ALGOMA

T SIEEEING, —

* Based on current expectations, Algoma would achieve 100% of the earnout in CY2021 and existing shareholders receive 37.5mm
shares incremental to the 75.0mm shares of upfront consideration

Size (Shares) Structure Rationale

mC tes A hareholde
100% if CY2021 EBITDA target of CHENISTESAGERA ATecRONICTS

15mm T - for deli\-iering upon stated earnings
targets in CY2021
33% @ $12.00/share!" or CY2021
EBITDA of $750 million(2! : :
B Provides Algoma shareholders with
compensation for outperformance
Incremental ; -
f targets in CY2021
Earnings/Share 33% @ $15.00/share!" or CY2021 SRR
Price Based 22.5mm

EBITDA of $825 million'?

Incentive

B Aligns Algoma shareholders and
Public shareholder for the long-term
upside and delivery of key initiatives
33% @ $18.00/share!" or CY2021 p % "
EBITDA of $200 milliont2!

I Algoma and Legato have siructured a fransaction with an upfront consideration plus two eamout incentives that demonstrates strong convictionin |
: the business and aligns current and prospective shareholders in the long-term

|
Algoma’s existing shareholders (including Bain, GoldenTree, Barclays and Marathon) will roll 100% of their shares into the PF Algoma 1

Ehares |ssued for EEITDA performanoe ane nof *cHT brgets, Aligoma shareholders & receie a peroentage of shares barsed on & linear infsrpoiation of actual EBITDA performance between the eyt iower EBITDA target (for §750 million

(1) Subject to the Volums Weighisd Average Price ("VWAP") of COmMon Skock ¥CEsding the share price tangstfor 20 CONSECUtVE rading dsys during e pErcd baginning Wit CIONg and Snding with tha five-year annlversary of the Closing. E
2}
ESITDA targst, the next iowsst being $574 milicn] and the sarmous target for sacn bucket



ALGOMA

Algoma Shareholder Earnout Structure Explained STEELINC. —

Shares Issued to Algoma at Various CY2021 EBITDA Realizations

i If EBITDA target If EBITDA target If EBITDA target If EBITDA target of
Base Case Assumption that 100% of I not met, shares not met, shares not met, shares $674mm is not met, the
Earnout will be Achieved based on eamned when share earned when share earned when share 15mm associated
$901mm of CY2021P EBITDA I price reached price reached price reached earnout shares will never
| $18.00/sharet $15.00/share™ $12.00/share!” be issued
120 - :
1125 | 1125
110 N |
I 105
£ 100 - | o7 5
£ I
B | 90
= i
2 o |
{7}
75 | Initial Eamout
g of 15mm shares
T gp - | at EBITDA of
ﬁ | 5674 millicn 75
5 | v
H
70 - I
60 '
$950 $900 $825 3750 5674 $650

CY 2021 EBITDA ($mm)

Note: All figures shown n U23.
(1] Subject o the Violume Wesighted Average Price (“V#AF") of COMMON Shock sYcesding e share prce tangst for 20 consecute radng dyys durng e DErod baginring Wit CIomng and anding &I the flve-year annlversany of the Ciosing.



Legato / Algoma SPAC Indicative Timetable and

Structural Considerations

ALGOMA

= @ FIECFINCG, —

LEGATO / ALGOMA INDICATIVE TIMETABLE

June 21 Analyst Day Presentation

Date of Filing of Preliminary Proxy

L StatementProspectus

Week of September 27 Anficipated Date of Stockholder Vote

Weeks of September 27

/ October 4th Anficipated Date of Close

In connection with the transaction, Legato public
shareholders have the right to have their shares redeemed
for cash at ~$10.00 per share. Alternatively, they may
remain shareholders in the combined entity. Legato public
shareholders must make this election no later than two
business days prior to the shareholder vote

Key condition for closing is amount of cash available to
complete deal

Upon a merger Algoma will be the surviving entity with
Legato becoming a wholly-owned subsidiary of Algoma

Algoma will be conducting both Canadian and U.S. investor
marketing and is anticipated to have a TSX listing
concurrent with the merger

» Algoma will also maintain a US listing on the
NASDAQ exchange

1) Anfcipated dabes of the stockholder voie and e close of the transaction are esfmabes and subject fo change.



Algoma Remains Committed to Sustainable

Corporate Citizenship m%?:ﬂ'é'.‘é

Environment Community Involvement
= Algoma has a demonstrated commitment to environmental + As the largest employer in Sault Ste. Marie, Algoma Steel is an
protection and is ISO 14401 certified active responsible stakeholder and is actively involved in

+ Published a Health, Safety and Environment Policy with a focus Achyarikinig and peesciving e qu iyl Biconii: commumiy;

on continugus improvement + Long history of charitable giving and corporate partnerships
—  B0-year partnership with United Way as a founder and
5 Key Areas of Commitment to the Environment leading corporate sponsor

—  Member of Sault Ste Marie Chamber of Commerce

+ Algoma has achieved a 65% reduction in particulate . . i
: : » In addition, Algoma sponsors several scholarships, which are

s emissions since 2002 i s :
= ; o pnmanly intended for children of Algoma‘s past and present
=< = Currently focus on cokemaking emissions employees

Energy « Demonstrated partner in Canada's commitment o the —  Northemn Ontario School of Medicine
4 global reduction of CO2 emissions with an overall reduction —  Sault College: Algoma Award of Excellence

f 54% i intensi ton of steel since 1993 ; . :
= il bl et —  Algoma University: Algoma Student Assistance Award

Waste -+ Steelis the most recycled material in the world and doesn't
lose quality through the recycling process
{‘i « Every steelmaking heat at Algoma contains scrap steel
- which is recycled through manufacturing for new end-use
applications
+ Algoma recycles or reuses 80%+ of waste materials from
operations

Water +« Treated process water meets or exceeds requirements set
out by the Ontario Ministry of Environment

‘ «  45% of water is recycled

MHoise .« Algoma has developed a plan to reduce noise emissions
‘ 1 from 11 sources throughout the steelworks
]

Source: Company imformalion.



Strong Employee Relations and Company-wide

Dedication to Health and Safety ALGOMA

Continued focus and improvement in Lost Time Injury Frequency Rate (LTIFR)

Health and Safety Performance

*  Ongoing commitment to superior Health and Safety performance
has led to sustained improvement of safety metrics over time

*  Health and Safety remains our highest priority and to further the
Company's efforts to improve, we are implementing an IS0 45001
Safety Management System

Algoma employs a cooperative Joint Health and Safety System to

1.30
1.00 :
provide a healthy and safe workplace
0.80 *  Proud member of the Sault Ste. Marie Safe Communities
Partnership and Northern Ontario Safety Group, with over 100
member organizations that exchange best practices and provide
access to ongoing fraining
Significantly Outperforming Global
Average LTIFR of 0.83 in CY2019
0.30 0.30 030
023
0.20 0.19 0.19
= I = l I l

F2010 F2011 F2012 F2013 F2014 F2015 F2016  F2017  F2018  F2019  F2020 F2021

Safety is Algoma’s top priority

Source: Company informaion. Mote: Lost Time Injury Frequency |5 caloulated as ((Number of lost time injures in the reporing perod x 200.000) 7 Total hours worked in e reporting period). m




Comparison of Algoma Today vs. Algoma Following the

Proposed EAF Investment ALGOMA

STECIFING. —
Raw Materials Materials Ironmaking Steelmaking
Preparation Anticipated Benefits of an EAF
- Iron Ore —‘ 1 + +900k tons of incremental liquid
— [ f\ stesl capacity
E a J '/:_/ \
2o il Capacity v ~70% fewer total CO2 emissions
g |E |J‘T '(ﬁl 21 LY — y {annual reduction of 3 million
g mestone = — \T. ¢ 2,800kt tonnes of CO2)
= ' B i
L g I._ = .= Ve | v Utilizes recycled scrap steel as
== ™ ‘ —_ 3 ) feedstock, rather than volatile met
E < Coal . Blast Furnace Basic Oxygen coal and iron ore
o™ T . Fumace (BOF)
Coke Ovens ¥ More flexible operations capable of
responding dynamically to market
% - conditions
Scrap Metal + Lower fixed costs and incremental

volume driving cost absorption

v Significantly improves variable

— nature of cost structure
. |

— g HEI/Fig lron Optional + Reduced susfaining CapEx

= o s e =-. v Reduces potential impact of

% g " f,_ 3,700kt Canadian carbon tax regime

o S . = : Pl T
- Scrap Metal E!ecrnc; ¥ ?nrarro po:fer i Electric Arc v Reduces reliance on volatile iron
5 ais el e Fumace (EAF) ore market

v Improves employee productivity (as
measured in tons per employee)

Expected to improve EBITDA by ~$150mm per year (majority of benefit
realized by 2024)

Significantly simplifies inputs and production process

SOUrCE: COMEANy INformaton. m
(1) Excludes BFES whilch Is curmentiy idied.



High-Quality Products and Diversified Blue Chip

Customer Base In Attractive End Markets “';&8!:*,‘&

* Product width and strength flexibility allows Algoma to serve a broad customer base across various end markets

* Operational flexibility to adjust product mix to align with market pricing and customer demand, and maximize profitability

*  R&D investments support higher quality, lower cost products and dnve value proposition for customers

* Serves 200+ customers across multiple industnes in North Amenca with no single customer making up greater than 10% of sales

Differentiated Product Offering With Flexibility To Meet Customer Needs

Product End % NSR of
Attributes Markets Width Range CRU Index
Hot Rolled Coil =
¥ High st th formable hot e 106" Strin Mil
T_IJ ds regg rmable ho * Hollow structural product and welded 30 —98"
rolledgrades pipe manufacturers
o 2
Broad _\jjdth and strength & Tranapariion DSPC
capabilities SEPTrRE
* Light manufacturing 32°-63
Sheet Products:
Cold Rolled Coil i
o olled Coi i t
Commercial grades Ay e
i
High strength formable coid * Welded pipe manufacturers
roll grades . 36"-74"
* Transportation
¥ Full hard grades (not . )
— annealed) Light manufacturing
Plate
¥ High strength, low-alloy
grades . RO »
) . Fabrication |ndustr5rl oonstrl.!ctprsor i . T ——
¥ Abrasion resistant and heat treat manufacturers of railcars, buildings, T2"—152 110-120%2)
grades bridges off-highway equipment, etc.
¥ Only producer in Canada
Source: Company mformaiion. E
(1] Fepressnts parcensge of 3 raling 7-year aversge HRC CRU (USA Mdwest Domestic HR Coil) Indey, [apped one manth.

iZ]  Represents perceniage of a 7 iraling T-year avemge AS Roled CRU index, lagged one moni.



High-Quality Products and Diversified Blue Chip
Customer Base in Attractive End Markets

ALGOMA

STEELING. —

FY2020 Product Shipment Mix

Plate
Cold Rolled Shest 14%
&%
Hot Rolled
Sheet
B0%

Fiate expected fo increase to be 20%+ of
Algoma’s product mix with implamentation of Plate
Mill Modemnization {volume component by Fiscal Q3
2022)

FY2020 Geographic Sales Mix

RoW
2%

Canada
43%

United States
55%

Incremental volume from proposed EAF investment
would target the Canadian market, with goal of Canada
becoming destination for 53-60% of shipments

FY2020 End Market Exposure {Sales)
Tubular
9%
Manufacturing f :
Construction Service Centers
Automotive '
n%

Strategy to expand direct-fo-customer sales to
Automotive, Construction and Tubwlar markets by
J-10% each (de-emphasizing service centers)

FY2020 Key Customers (Sales)

Top 10
Customers
45%

Other d
54%
’
- -

Diverse customer base with 200+ cusfomers across
muifiple secfors; average customer tenure among
top ten is 20-23 years

SOLMTE: COMPANY INormason.

1) Automative: comprized of direct automotive customer sales and esmated service cenier sales io Sie automotive Indusiry.



Highly Experienced Management Team with

Extensive Industry Experience

ALGOMA

STEELINC.

Name Title

Joined Algoma

Years of Experience

Bio

Chief Executive Officer

2019

37

Previously served as VP, Finance and CFO of Stelco from
2007 to 2018, refiring as President in 2017

Led the restructuring and sale of Stelco /1.5, Steal
Canada while Under CCAA

Chief Financial Officer

2008

Joined Algoma as Controller in 2008
Previously served as Financial Controller of ArcelorMittal,
Czech Republic and previously worked at KPMG

Vice President, Strategy and
General Counsel

2019

Served as Director of Market and Product Development at
Algoma from 2003 to 2007

Prior experence with Dofasco Inc. and as EVP and
General Counsel for Bracknell Corporation

Chief Commercial Officer

42

Joined Algoma in 1879 and has held multiple progressive
mles as General Manager or Plate and Shape Product
Sales and General Manager of Service Centre and
Fabrication Sales and Marketing

Vice President, Production

1580

41

41 years of experience at Algoma across progressive
levels of responsibility spanning superintendant and
general manager of cokemaking. ironmaking, direct strip
complex and corporate transformation projects

Wice President, Maintenance
and Operating Services

33 years of experence at Algoma service across a varety
of positions spanning Operations, Engineering,
Maintenance and Energy Management

Past Chair of the Algoma University Board

ice President, Human
Resources

2018

Previously worked as a consultant to the City of Toronto
and held various senior HR positions including Director of
Labor Relations for Brewers Distributing Limited, Director
of Human Resources for Bombardier Aerospace, and
Chief Labor Negotiator for Russell Metals

Source: Company imformalion.



Favorable Long-Term Outiook in Key Markets

Attractive Trends in Key End Markets

ALGOMA

STEELING. —

Strong Tariff Protection for the North American Market

Automotive

« Automotive markefs are recovering
from impact of COVID-19

« Automotive production in North
America expected to increase by
24% in 2021

» ~35% of Algoma's sales into this
market

= Significant proposed North American
infrastructure spending, including:
—=~32 trillion infrastructure and jobs
package in the U.S.
—5%70 to $100 billion of federal
infrastructure stimulus expected
in Canada

+ Use of steel in renewable resource
generation (wind) becoming a more
important driver of demand

+ Global O&G rig counts and energy
prices recovering

* In March 2018, the LS. established 25% tariffs on imports of steel, including
steel imported from Canada

* In October 2018, Canada put in place similar 25% tariffs to avoid dumping
from imports displaced from the U.S. market

* Asg part of the United States—Mexico—Canada Agreement (*"USMCA"), the
tariffs between the US and Canada were repealed in May 2019 in exchange
for a monitoring mechanism

—Algoma benefits from access to sell into the protected North American
market and resulting higher steel prices
— Additionally, the USMCA, put in place "melt & pour” requirements on
several products, mandating that steel is Morth American-sourced to
qualify for duty-free treatment
= For example, motor vehicles must now contain +70% Morth American
steel content, providing Algoma additional protection in North
America for its single largest end market

Tariffs Have Reduced Overall U.S. Imports, while Imports from
Canada have Remained Relatively Consistent

{Million tans)
400 2.0
33.0 328 3T
30.0 275
2.0
323
200 278 7.8 281
224
17.2
10.0
oo 51 B B m
2015 2016 2017 018 2019 2020

BUS Imports (Ganada) US Imports (RoW)

Mote Fress Reisases, IH3, Saker Hughss, I8, US Census.



Robust Go-To-Market Strategy to Support ALGOMA

incremental EAF Production STEEL INC., —=

Algoma Strategy / Advantages Plate Strategy: Algoma is Well Positioned to Displace Plate Imports into Canada
) ) i «  Market opportunity unlocked by plate mill modemization program:
v' Displacement of imports in the plate and sheet ; : :
B TR + Adds incremental 350k tons of plate capacity
v Enhances grades and qualities — expanding end market opportunity
¥ Drive sales into tubular and automotive end Canadian Steel Plate Demand by Source (~782k ton, annually}s

markets via robust commercial relationships

v Enhance value proposition for customers

Historical Average Target
. Agers T

v Expand plate mill capacity and capabilities as 'ngw“ 5% mm =

part of the modemization program

v Cut-to-length (CTL) line under review to ' 5 u 5

broaden plate product offerings

Algurna

) ’ Sheet Strategy: T: ted h to Expand Sheet Sal
Underpinned by Strong Growth in Key End FEESUHRAN TUEIE S IR W) ERpm i) Sy

Markets + Focused approach to expand sales to key tubular customers and direct autormofive sales

Expected Incremental Demand by Customer (K tons, annually)

% of FY20204A
Shipmentst
400 - 480
<35% \ 80 - 120 ~100 - 120
180
Based on new
o Customer based Hmo_pmgmﬁs?
I ra m
oo [ < (%) : s
o Customer & Customer B Customer C Direct Auto Sales |dentified Sales
Cpporiunities
0 Tubular {300-360k
Tubularn 6.1% |/f9%ﬂﬂ\ ul r tons)
o -ff + Strong growth in key end markets and large market size (US/Canada HRC market of 31.6
million tons in 2019, of which Algoma is only ~§%)
Sowro=: Fich Solufions, BM, E1A, Fasimarkets, Company infommation, E
(1) Easedon forecasisd Canadan Ight vehice production from 2020 1o 2022, Morth American Ignt vehicle production over the same| 10 grow &t 2.7% CAGR. (2) Canadan constnucion walue-aod from 2020 60 2030, North Amencan ooreructon walue-

peanod foneastes
add over the same period forecasied fo grow ab £ 5% CAGRL (3) Norf American petroleur and other liguids consumpdon from 20200 2022 (4] Remaining 45% of shipmenks are soid be service cenders, which may be: resoid io manulackring o tubuiar end markets.
(5) Bz on Caracan market for 2012, 5] US / Canadian apparsnt consumpton of HRC.



Algoma’s Operations Have iImproved Significantly

over the Last 5 Years ﬂ'—&ﬂ'ﬁ'ﬁ

Algoma Then (circa 2015) Algoma Steel (Present)
¥ Upgraded DSPC Segment in June 2020 and the LMF#2
0 e *» Volume constraints at LMF, DSPC and Plate in February 2021
o |nf e,r;\,l.:"r:zms Mill with limited grade capability and ¥ In the process of modemnizing the Plate Mill
p average quality ¥ $44 million in annual cost savings expected to be

realized by the end of FY2022

¥ ~%485 million of net debt (<1.0x CY2021P EBITDA
* Unsustainable leverage with ~$1.3 billion of 7 S ( : 3 )
total debt ~%$35 million in annual cash interest expensel!

¥" Generating significant cash flow to add liquidity and
delever

o Capital Structure
= ~§172 million in annual interest expense

¥ 100% of iron ore requirements secured via long-term

. . . . contracts with favorable market-linked pricing (3.9mm
* Dispute with key iron ore supplier tons per year through 2024)

* Ownership of port transferred via high-cost e
sale-leaseback arrangement

o Supply of Raw

Materials Own the Port of Algoma (no sale-leaseback)
¥ Transition to EAF would add flexibility to raw material

supply

\ . . I . ¥ Estimated contribution of ~§6 million (C$8 million) per
Pension & OPEB Substantial cash contributions of ~$65 year following reaching 85% funded on pension plans

Liabilities million for pension liabilities (achieved on March-1-202112))

Environmental -

Liabilities * Legacy environmental contamination issues Release on legacy environmental abilities

= 5500 million proposed investment in Electric Arc Furnace (EAF) expected to provide $150 million EBITDA uplift,
Future of make Algoma the greenest steel producer in Canada by lowening CO2 emissions by ~70%! and enhance stability
Algoma of Algoma’s profitability (reduces fixed costs and labor)

Steel - Estimated long-term through-the-cycle EBITDA of $460 million {including potential $150mm improvement from
the EAF)

SOUNTE: CoOMpANy IMformaton. Note: A figures shown in LSS, uniess noted. Frojected Sgures convertsd from CAD b LSD ata 1 26 FX rate and hisioncal SQUres Convemsd at average sichange rabe over e penod. AT
i1}  Based on curent capiial strecture. Excludes non-tash interestewpense: unwindng of debt lsuance costs, scocrefion on government bsans and discounts on envinnmentsl labliEes.
(2} Based on internal Algoma smates and |5 SubjECt 1o plan audit and confinason.



DSPC Line Offers Estimated ~C$30-$40/NT Structural ALGOMA

Conversion Cost Advantage Over BOF Peers — STEELINC. —
Key Highlights DSPC Complex Recent Enhancements
* Algoma is the only integrated steel * Annualized production capability: 2.4mm * Upgraded automation to incorporate most
producer to operate a DSPC line, which tons recent OEM technology
converts liquid steel directly into coil - . N -
Algoma believes the DSPC would Facility Software enhancements
facilitate a seamless transition to the — Thin slab caster — Casting controls — better throughput
proposed EAFs
— Tunnel furnaces & shuttles — Defect detection — better quality
* Industry leading technology
— Rougher * Mechanical Upgrades
— The DSPC line is among the newest
il My s (E:gers = Riaits — Heated Transfer Table — Upgraded segments — better quality and
- throughput
America — Finishing mil b

— Spindles — more efficient

— Process provides the Company with a — Down coilers
cost advantage over competitors due to
reduced manpower, heating costs and
reduced yield loss

. ) — Stand Entry Tables, Coiler Mandrel —
First coil: October 7, 1997 more reliable

B |

"illlmm

Source: Company imformalion.



Canada’s Only Plate Mill with Potential to Ship

700,000 NT per year ALBRNMA

Algoma’s plate mill modernization project is expected to enhance the capacity and quality of one of Algoma's
key products and sources of competitive advantage

Key Highlights Phase | - Quality Focus Phase Il - Productivity Focus

*  Owerall ~395 million (C5120 million) is * Completion planned for October 2021 for *  Completion planned for October 2022 for
committed for modernizing the Algoma installation and commissioning of the installation and commissioning of the
Plate Mill through 2023(1 following upgrades: following upgrades:

* Plate Modemization Project key areas of ) ) )
focus: — Mew Primary De-scaler (improves — Onboard Descaling System Upgrade

surface quali for 2Hi and 4Hi

— Achieving product quality requirements =

with respect to surface and flatness — Automated Surface Inspection System, — Mill Alignment and Work Roll Offset at
— Increase high strength capability with detects and maps quality the 4Hi

availability of new grades — New Hot Leveler (improves flatness) — 4Hi DC Drive Upgrade
- Eﬁ“ﬁfﬁﬁ'?ﬁ"?ﬁmﬁﬁ:& el — Automation Upgrade of the 166 Mill — In-Line Plate Cutting including new

P Cap ¥ (expands grade offering) cooling beds coupling the plate mill and

— Increase overall plate shipment capacity shear line, dividing shear and new plate

through deboftlenecking piler

— Automated Marking Machine

Source: Company Informaton. Nots: Figurss in USD are convered at an exchangs rate of 1,26 CADIUSO. m
(1) INChusive of CapEM air=ady Spent on M project 1o date



Algoma’s Manufacturing Capabilities

ALGOMA

STEELING. —

Plate and Strip Mills

Technical specifications

Age

Competitive advantage

Highlights

Comprises 3 batteries:

— #7 battery (60 ovens)
— #2 battery (60 ovens)
— #0 battery (57 ovens)

* #7 battery: ~82 years
* #3 battery: ~52 years
* #0 battery: ~41 years

‘On-site coke production caters to
~80% of total coke reguirement

* Annualzed production capability of
* ~0.8mm tons

Two blast fumaces: BF #7; BF #0 (cumently

idle)

BF #7 Hot metal capacity of ~2.8mm ton
BF #5 relining and stove

rebuild completed in 2008

* BF #7: ~44 years
* BF #i: ~65 years

BF #8 can be re-started within a

cshort period with low-start up cosis
Continuous investments in BF #7 has
improved productivity by ~1,000 nt'day

Operational flexibility enhanced by
two blast fumaces

Comprises two 280k ton Basic

Cnoygen Fumaces

Cument liquid steel capacity of ~3.7mm
toms annually (including 0 8mm from idlke
capacity of BF #4)

Two twin station Ladle Metallurgy Fumaces

Basic oxygen fumaces:

~45 years

* Ladle metallurgy
fumace: ~19 years

* Ladle Metallurgy Fumace

#2 — new

Implementation of LMF#2 will provide
improved buffering between casters
and Blast Fumace and will avoid DSPC
dosmtime caused by requirements of
LMF Slab Caster heats

Debottlenecking the secondary
metallurgy area through the LMFE2

Automated facility

Size range: gauges betwesn 0.060"
and 0.625" and widths between 32° and
-

Cument capacity of ~2.3mm tons annualky

* DSPC: ~22 years

One of the lowest-cost North American
mills in terms of HRC conversion cost
pertn

~C330-40/nt structural conversion cost
advantage owver peers due to reduced
manpower, lower heating costs and
improved yields

Only DSPC attached to a blast
fumnace in North America

Consists of a state-of-the-art thim slab
continuous caster which converts
liquid blast furnace steel directy into
coil

Comprises two twin strands of 87 thick
slabs with a width range of 42° to 83"
Cument capacity of ~2.0mm ton annually

* Slab caster: ~40 years

Wider steel chemistry processing
capabilities

Ability to cast crack sensitive bomon-
alloyed and peritectic steel

Efficient grade change practice
allowing changes to steel chemistry
without intermupting the cast

108" Strip Mill: produces strips up to 967
wide

168" Plate Mill: produces plate up to 1527

wide

Cold Mill Complex comprises:
— 0.8mm ton pickling line

— D.35mm ton reduction mill
— D.25mm ton anneal fumacs
— [D.8mm ton termper mill

108" Strip Mill: ~46 years
168" Plate Mill: ~54
Years

Only Combination Mill of its kind

in Morth America

Both mills are widest of their kind
in Morth America

Only heat treatment line in Canada

166" Plate Mill features a heat treat
facility
— Rated annual capacity of 240,000
tons

Source: Company imformalion.



Preliminary EAF Timeline and Capital ALGOMA

Requirements STEELINC. —

* The rollout of the EAF strategy would occur in phases that are determined by availability of electricity:

= Phase I (Interim / Alternating Hybrid Mode): from the start of production to grid upgrade completion, the EAF would operate one fumace at a time
using on-site cogeneration facility, LSP and local 230kV transmission upgrade

— Phase Il (Long-Term [/ Full Grid Power). after the completion of a power upgrade, the EAF would then operate both fumaces simultaneously
* Anticipating a 30-month construction timeline for the EAF between permitting and commissioning
* Anticipating meaningful sustaining CapEx savings: ~§30 million historical BF/BOF sustaining CapEx vs. ~511 million EAF sustaining CapEx per year

* Liguid steel capacity expected fo increase from the 2.8mm tons of current capacity to 3.3mm tons in “Aternating Hybrid Mode™ and 3.7mm fons in “Full
Grid Power Mode™

Jan-2024 Apr-2024 2025 2026 Long-Term

Construction Period (R ERTAL Product Alternating Hybrid Full Grid Power Independent
Blast Fumace 7 (BFT) e Certification Mode (*EAF Phase I”) Mode (“EAF Phase II”)
Production Coke Ovens 7,8,9 BH%? BF7/COB,9 BF7 / COB,9  EAF1[EAF2
Method (CO7.8,9) 89 5 (With all 230 kV local and bulk
3 EAF 1| EAF 2 EAF 1| EAF 2 upgrades, no LSP power
Oxygen Steelmaking EAF 1| EAF 2 (Alternating (Alternating Mode with required)
(BOF) Mode) 30% hot metal from BF) 100% Cold Charge Scrap

Power Supply Local 230kV Transmission Line Upgrade (agreed with utility)
Bulk 230KV Transmission Line Upgrade

| Option to
' decommission BF7

Source: Company imformation.




ALGOMA

Expected Fixed Cost Reductions — STEELINC. —

Expected Productivity Improvement Fixed Costs of Manufacturing
{Tons shipped per Employee) (US$mm)

Anticipated fixed costs of manufactunng / ton

" $137Mon <" s69Mon )
~2,000 S

$217

~800

CY2021P Phase Il EAF CY2021P Phase Il EAF
{Timing TBD) (Timing TBD)

m Manufacturing & Service Labor  m Other

Source: Company irformalion. Mote: Figures converied from CAD o U0 ata 1.26 FX mabe.



ALGOMA

Scrap and Metallics Supply STEEL INC. —

North American Scrap
Market

Alternative
Metallics

Supply

DRI / HBI

Pig lIron

Deep market for scrap in North America with total of 116.2mm tons generated in 2020

Canada exported total of 4 4mm tons of scrap in 2019, 3. 5mm exported from Ontario alone (80% to the US and 20%
outside of North America)

There was approximately 20 3mm tons of exports from North America that could be redirected to Algoma

— ~00% of 2019 U_5. exporis were exporied fo RoW (ex Canada), representing 15 7mm tons

- ~30% of 2019 Canadian exporis were exporied to RoW (ex U.S.), representing 1.3mm tons

Global scrap market expected fo be oversupplied in medium-to-long-term: China is expected to generate substantial scrap
and does not have EAF capacity to consume it
Strateqic investments [ partnerships will also be explored to lock-in premium quality metallic supply (prime scrap)

A number of new projects in development, which are expected to bring total capacity to ~12.2mm tons:
— Nucor: 2.3 Mtpa facility in Louisiana

— voestalpine: 2.0 Mtpa facility in Texas

- SIM: 1.8 Mtpa facility in Canada

— Cliffs 1.6 Mtpa facility in Toledo, Ohio

— Other potential sources of supply include the Point Lisas project in Trinidad and Tobago (0.8 Mtpa) and Infernational
Metallics Corp. in Quebec (2.0 Mipa)

Cliffs has proposed a long-term HBI strategy to serve the North American market and provide offtake for its iron ore as
more Blast Fumaces shut down in coming years

Blast fumaces may be restaried or converted to produce pig iron to serve increasing demand from EAF producers
— InJanuary 2021, Stelco successiully commissioned a new pig iron caster at its LEW facility with capacity of 1.0mm tpa
Paotential for currently operating blast furmaces to produce merchant pig iron as EAF demand increases

— 50 million tons of iron ore have historically been mined in Minnesota and Michigan which will need to find a domestic
source

— Mix of pig iron and scrap in an EAF to produce steel is significantly more environmentally friendly than BF/BOF alone

Source: Bureau of

Recyciing,



ALGOMA

Historical Financial Summary STEEL INC, —=

(US$ in millions, except per ton data)

Sompst

Steel Revenue §1.425 $1.872 $1.310 sizz  * FY20ME
- Average net sales realization ("NSR") on steel sales (excluding freight) per ton
Fixed e 3g3 361 305
V:ﬁabb - - go0 T shipped increased 14.9% compared to 2017
Total Steel COGS §1.168 $1.348 $1.251 $1.022 . Steel revenue increased by 15.3% while steel shipment volumes increased by
0.5% ed to 2017
Gross Profit 557 7] = 20 compar
SEAA (542) (540) [545) (544) *  FY2019:
i Pees Q (15) i 0 «  As aresult of trade measures implemented by the United States and Canada,
Tariffe, Met and Other 0 (188) (21 0 market prices increased for commodities including steel and related raw
Exceptional Hems o 21 5 ] materials
Prefit Sharing _ L L 8 «  The price of steel peaked in July at US$816 per ton, a ten-ysar high
EBITDA $213 $301 i52) §151 . Increases in the price of commoedities consumed in the manufacturing of steel
Tarie, Net a 172 2 o products, including ore, coal, coke and scrap, algo contributed to an increase in
Capacity Utlization 0 [i] 25 ] the cost of steel compared to 2018
Adjusted EBITDA §215 §473 $44 $151 . Ey2000°
D3A (828) (356) (585) (566) «  Steel prices weakened substantially, ultimately leading to numerous
Financing Costs (148) {108) (48] (51) competitors taking capacity out of the market
rureign = FE::;STL} ::2: Ir:;: [;?:' :;:: . Company experienced an unplanned outage in April 2019, resulting in
Ee 23) r_inz; 51) 10} decreased F:roductlon of ~100k tons .
Income Tax 4 2 a o) . Planned reline of #3 stove decreased production by ~72kt
" . Average selling prices declined in FY2020 by ~25% while the cost of steel
et ($19) Ak (5132) (547) production declined by only 11%
Capex (578) ($57) (585} (854)
. FY2021:
ol il o & = 4 = «  The disruption of the COVID-19 pandemic began at the beginning of the fiscal
Revenue per Ton 018 8772 5566 5381 year, leading to a substantial reduction in demand and steel prices
Fved COGS per Ton i5147) [5148) [#157) 15145) »  Reductions in variable manufacturing and SG&A atiributable to implementation
Variable ©OGS per Ton {3380) (5404) (5388) [5341) of cost eaving initiatives
SGEA per Ton (518) (520) (519) (521) . Significant tumaround in Q4 performance as steel prices increased; average
Other Costs per Ton 0 (575) (57 (53) selling price of ~5750Vton in the quarter vs. ~$580/on for the full year;
Adjusted EBITDA per Ton 523 $104 510 572 generated US55133 million of EBITDA in Q4 alone

Hoge: FYE March 31. USEmm figures converted from CAD fo USD af fhe awerage historical FX robe of each respeciive financial period (FY20ME: 1.28; FY2015 1.34; Y2020 1.33; FY2021:1.32) E



Historical and Projected Raw Material Cost Spread

ALGOMA

= @ FIECFINCG, —

Avg. PSREGL | gmmEe | opswmms  CicEmRD omes
Reg"zed ( $618 0 (772 ($568 1 $581 | ( $962  ($1,014) $997 0 ($920 7 . $931) ($033° . $931)
Sales Pricelt o o o o o o o o o o
$620
$554

- Average: $482
& 7. G54
i
w
B $325
2 $275

$245 I

EAF

US§/ton FY201BA FY2019A FY2020A FY2021A| CY2021P FY2022P FY2023P FY2024P FY2025P FY2026P Phase l®
Eﬂaaut‘;rialsm $203 5330 $323 5306 F342 3 $336 §366 $399 416 3477

Source Corpany nancias. Nobe: Histoncs NgURes convesrtes o GAD to UED Lsing the avarage forsign ¥cFange rats for th risvant panod. EXCRangs roes am 1 78 % FY208, 1.31 %or FY2013, and 1 33 for FY2020 Long-tarm resized prices
stesl

and raw materals costs estiraled based on foraand cunes for LS. Mideest Domeshic HRC

Lt

ENpaTtad DRt MK
21 Meycomponents of rre maieriads Inchade Iron one, met oo, coke and scap.
@ Timing of corverzion i EAF phase |l s i De oetemined.

Ayerape Realred Sales Price neflechs the average price realized for siee| sales exciuding freipht. Sigures e projections period (CY202 1P — FY2025F and the EAF Fhase I} reflect Aigoma’s esimates based on assumed HRC price and



Iron Ore Supply Agreements ﬂ'—gﬂ'ﬂ"ﬁ

* 3.9m net tons of iron ore pellets are required to produce 2. 5mm net tons of hot metal
* The Company currently has locked in long-term iron ore supply contracts with Cleveland-Cliffs and US Steel through to 2024
* Beyond 2024 through to the start up on the EAF, Algoma will re-evaluate supply conftracts based on updated needs

* Pricing of contracts is tied to iron ore and steel price with an inflation adjustment factor

Historical and Contracted Iron Ore Supply (net tons per annum, Y/E Dec 31)
39 39 39 g 39 39 39

2018 2019 2020 2021 2022 2023 2024

HCliffs B US Steel

Source: Company Imfarmaton




ALGOMA

Working Capital STEEL INC. —

(US$ in millions)
Fiscal Year End Met Working Capital

mAccounts Payable mAccounts Receivable  minventory

$517
e |

$465 _$_41|}_ 5 $435 $426

e ki i $380 $396
e 311
5182 $177
ol 50 .,
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q4
Days EY19 Y19 FY19 FY19 FY20 FY20 EY20 FY20 EY21 Fy21 Ev21 Fy21
et 36 40 48 49 46 47 48 50 50 57 38 42
Receivable
Inventory 88 71 74 56 78 88 96 79 130 113 109 79
Accounts
i 24 2 23 25 21 21 27 27 7| 29 28 29

*  Algoma currently has significant seasonality to its working capital requirements
— Required to stockpile iron ore and coal ahead of the winter months as the port becomes inaccessible due to ice build-up
—  35hift to EAF production will alleviate this issue — eliminates need for iron ore and coal over fime, and scrap can be sourced via rail and truck
year-round
*  (Other working capital items generally consistent throughout the year (~40 days AR and ~30 days AF)

Source: Company financiais. Nots: Histoncal fgures Corver=d from CAD i UED Using the panod and forsign sxchangs rate for e reievant perod. Evchangs rates are 1.31, 1.29, 135 and 1.33 for @1 — 24 of FY2018, respectveiy; 1.31, 1,32,
1.3030d 1,41 for @1 - @4 of FY2020, respectivety; and 1.3, 1.33, 1.27 and 1.26 for Q1 — G4 of Y2021, respactvely.



ALGOMA

Balance Sheet as of March 31, 2021 STEELINC. —

Assets CAD uUsD
Current
Cash $21.2 516.8
Restricted cash X 31
Taxes recsivable - -
Accounts receivable, net 2748 2185
Inventories, net 415.3 320.5
Prepaid expenses and deposits 745 E04
Margin payments 484 03
Other assets 3.8 3.0
Total current assets $8428 $670.7
HNon-current
Property, plant and equipment, met $000.9 $557.0
Intangible assets, net 1.5 1.2
FParent company promissory note receivable 22 1.8
Other assats [ a.0
Total non-current assets $711.1 $565.9
Total assets $1,553.9 $1,236.6
Liabilities and Shareholder's Equity
Current
Bank indebtedness $80.1 7.7
Accounts payable and accrued lisbilities 153.8 1224
Taxes payable and accrued taxes 27.2 21.8
Cument portion of long-term debt 13.6 10.8
Cument pertion of environmental liabilities 4.5 3.8
Denvative fimancial instruments 48.4 383
Total current liabilities $338.6 $269.5
HNon-current
Long-term debt 34303 F3408
Long-term governmental loans 854 G8.8
Accrued pension liability 170.1 135.4
Accrued other post-employment benefit obligation 207.8 237.0
Other long-term habilities 25 20
Environmental liabilities 354 28.2
Total non-current liabilities $1.0M.5 $a820.9
Total liabilities $1,370.1 $1.030.3
Shareholder's equity
Capital stock 085 $325.9
Accumulated other comprehensive (loss) incame a5 T8
Deficit (235.2) {187 .2}
Total shareholder's equity $183.8 $146.3
Total liabilities and shareholder's equity $1,553.9 $1.2366

Hofe: Flgures converied ot & mke of CAD 1.26.7 B0 §1. E



Structured Pension Plan Is Contractually Funded

as of March 1, 2021 ALGOMA

= @ FIECFINCG, —

As of March 1st, 2021, Algoma’s funded status on its hourly and salaried plans is now expected to be greater

than 85%, which would reduce Algoma’s pension funding obligations to near zero (required preparation of
formal valuation to be delivered to regulators)

= As part of the agreement to emerge from Estimated Solvency Funded Position by Plan
Bankruptcy, Algoma agreed to assume the
following pension plans: (i) Hourly DB plan; (US$ millions) March 31, 2020 March 1, 2021

(i) Salaried DB plan; and (i) WRAP plan

= The agreement calls for the following

I ! / Hourly  Salaried | Hourly Salaried
payments with respect to its pension plans:

»  $24 million {(C$31 million) annual special Assets 5627 $243 5973
annual special payments to the Hourly and
Salaried DB plans until the plans are 85%
funded, following which Algoma will make Liabilities 5880 £351 $1,102 5446
Pension Benefits Guarantee Fund
premium payments of payments of $1.5
million (C$2 million) per annum Net Funded Position (5254) (5108) (5129) (565)
(decreasing over time as the underfunded
amount and the number of members
decreases) Funded % 71% 69% 88% 85%

5381

* Payments to the WRAP plan which
constitule the lessercf$4 millon (G35 S

|
million) in annual special payments and the I Annual pension payments limited to ~$5 million going forward |
annual required pay out amount to WRAP !
pensioners

With the Pension Contractually Funded, Algoma is positioned to begin an EAF
Transformation with a balance sheet clean of significant legacy liability payments

Source- Company information. E




ALGOMA

Environmental Releases — T STEECTNG, 3

Main Site

ASI, Holdings, New Port Sub LP and New Port Sub GP (the “Newco Group”) entered into a 21-year agreement with the
Ministry of the Environment, Conservation and Parks (“MECP”) to address legacy environmental contamination at the
Sault Ste Marie site (the “Site”)

* ASlto fund C$3.8m per year up to a maximum of C$79.8 million to a financial assurance fund (the “FA Fund”), established to
fund LEAF expenses

— On closing, ASI provided a C$10 million letter of credit to the MECP to provide financial assurance for its obligations under
the LEAP

All current and future directors and officers of the Newco Group are released from any obligations under environmental
laws relating to the legacy environmental contamination at the Site

Mines

ASI entered into an agreement with the MECP and the Ministry of Energy, Northern Development and Mines (“MNDM”) to
address legacy environmental contamination at the McLeod Mine and Goudreau Pits (the “Mines™)
* ASI to pay C$10 million to MNDM in installments of C$250,000 semi-annually to be used to rehabilitate the Mines

— Payment obligations secured by a C$3.5 million letter of credit issued in favor of the MNDM, which letter of credit is
reduced on a semi-annual basis by C$250,000 until ASI has paid a total of C$3.5 million

— No liability to Algoma Steel for the mines beyond the funding obligation

Source: Company imformalion. m



Summary Projections
(Forward Pricing as of 6/17/21) A Ls: 84’?‘5

: EAF Only
Pericd cY 2 Fr F r Fr

fear 2021P 2022P 2023P 2024F 2025P 2026P Timing
Period Ending 1253152021 32022 3312023 3024 33152025 312026 TBD

Forward Through-

i P O

HRC Pricelf USS/ston | $1.224 $1.212 3885 800 3800 3000 F800 $GB5
Plate Price USS/ston | 1,066 $1.100 $1.035 F063 51,000 $1,000 $1,000 5785
Awerage Realized Sales Price US5 /s ton $o062 51.014 soa7 $020 3031 §033 o021 5716
Shiprnents |
Plate kstons 322 351 526 505 812 6o (] GB4
Sheet kstons | 2,138 2151 2,041 2,043 2,238 2,338 244 244
| Total Tons Shipped | kstons | 2,458 2,502 2,568 2,637 2,850 3,033 3,135 3,135
Revenues (ex. Freight) USEmm 2,385 2,537 2,561 2,427 52,883 52,820 $2.8918 52,244
Raw Material Costs USEmm | F841 5852 3804 F06T 51,137 $1,280 31,404 51,230
Energy, Fuel & UHtilities USEmm | $110 5110 111 $120 124 §132 F125 $125
Consumables and Other Variabie ~ UsSsmm | 2 373 - T4 3102 109 3114 123 §123
| Total Variable Costs | UsSmm | $1,023 $1,035 $1,050 $1,199 $1,370 $1,507 $1,741 $1.477
Manufacturing & Service Labor US§mm | 5213 3218 5202 F207 $175 3176 EAE 144
Fized CM&S USEmm $123 5120 00 586 FE2 02 573 73
| Total le_Bd Cos_ts | L_lESmm 1 $336 3_33& 5292_ 5293_ 3267 200 $2_l? 217
Cther Adjustments _ USSmm (526} | 310 38 137} (512) 31 (34} 55
Total Costs of Goods Sold (ex Freight and DE&A) Us$mm $1,333 ! $1,381 §1,349 $1,485 $1,625 $1,777 $1,955 $1,699
SGRA USEmm | 550 M7 546 345 5 B45 546 e
Profit Sharimg LISSmm 381 51 3106 370 FB8 580 31 F38
| EBITDA Us$mm | 4901 | $1,008 $1,059 $817 $895 $916 | $a35 $480
HMiote- Assumes figures converted o UZD at CAD to USD FX rate of 1.25.
1)  HRG price based on Algoma budgeting for CY2021 and FY2022. Based on forward canve pricing fhensater (from CME Group as of June 17, 20211

(2) EBasedon average HRC =l price fom FY2018-S Y2020



Summary Projections (cont’d)

ALGOMA

(1) Based on averags HAC stesl price Tom FY2018-7¥2020.

(Forward Pricing as of 6/17/21) STEEL INC. —
—
Period cY Fr Fr F : FY FY
Year 2021P 2022P 2023P 2024P 2025P 2026P Timing
Period Ending 123102021 | AGU2022  ABU2023 2024 3BU2025 AB12026 TBD
Forward Through-
Cash Flows. Pricing ~ Cycle Aug."
EBITDA $001 $1.008 $1,060 5817 5805 016 $a36 5480
Cash Interest (334} (333) ($32) (531) (3300 ($15) E2i] 50
Carbon Tax (36) 7 is8) (s10) (s11) (313) i59) i30)
Cash Income Tax (s81) (5115) (5230) (381} (5203) (5218) ($201) (8107)
CapEx (non- EAF) (370} (574) (372) (353) (357) (340) (333) 1333)
EAF CapEx (574) {s148) (s208) (s40) s0 50 30 s0
Change in Working Capital (3144} 37} £33 (548) (368) B4 0 50
Pension & OFEB (515) ($10) (%10) (510} ($10) (%10) (510) (510)
Other (526} | S0 50 50 50 50 50 50
Cash Flow Before Debt Repayment $470 $613 $427 $554 $515 $671 | $583 $301 |
Debt Principal Repayments (511} ! ($12) (821) (822) (520) (5330)
ABL Draw / (Repayment) (5147} (372) 30 30 50 30
SPAC Procesds 5306 5308
| Change in Cash $618 4835 $406 $532 $488 $240
As of VI0M | AZBP0 | IBU22 WIVR0ZI NIZ024 V0I5 WIR026 |
Cash 517 $633 | 5852 51,258 $1,780 52,277 52617
ABL 572 0 30 30 30 30 30
Term Loan $300 $208 5207 5204 $201 5280 50
Algoma Docks TL 580 $54 $52 41 530 518 50
Government Financing (principal amount) 3108 3108 5109 3102 345 382 580
Total Debt (principal amount of Gov't Financing) $540 | $480 $458 $437 $417 $389 $60 |
| Net Debt (principal amount of Gov't Financing) $523 $173) (8395 ($821)  ($1374)  ($1.888)  (§2,557)
ABL Availability 3156 $227 5227 5227 $227 $227 5227
[ Liquidity $173 | $860 $1,080 $1,485 $2,018 $2.504 $2,845
Niode- Assumes figures converted to UWED at CAD o USD FX rate of 1.25. HRC price basad on Apoma budgeting for CY2021 and FYZ022. SBased on forward curve pricing thersafier (from CAME Group as of Jume 17, 2021). Balance sheat and E
funding exciudes Fe government Snancing support for the EAF pending negobiation and execution of definiive decumentafion.



Historical EBITDA Reconcliliation ALGOMA

12-month period ending March 31 of the respective year Through-the Cycle

C3 millions, unless noted FY2018A FY2019A FY2020A {FYQE:E—E%’%DQG}
Met Income / (Loss) (324 .2) $1121 (B175.9) (561.9)

Amortization of PP&E & Intangibles $50.2 5737 $128 1 $872

Finance Costs $1878 $140.0 §638 $68.5

Interest on Pensions and OPEB 3165 $19.0 $173 170

Income Taxes (34.9) 24 (34.3) 301

Reorganization Costs 5203 3462 - —

Foreign Exchange Loss / {Gain) 3190 (315.3) ($35.3) $76.5

Finance Income 19 ($0.7) ($2.6) ($1.1)

Inventory Write-downs $0.1 By ($1.6) -

Carbon Tax 0.0 $0.0 6.9 $134

Exceptional ltems 20.0 3164 1.4 -

EBITDA $276.6 $395.7 ($2.2) $199.1 $223.4
Tarff Expenses 20.0 $2255 3278 -

Capacity Utilization Adjustment - - $327 -

Adjusted EBITDA $276.6 $621.2 $58.3 $199.1 $318.7
Adjusted EBITDA {US$mm) §$216.1 $473.4 §43.8 $150.7 $2447

Source: Company Information. Nobe: US%mm figures converted from CAD bo UED at the average historical FX rabe of each respective financlal period (FY2018: 1.28; FY2013: 1.39; FY2020c 1.33; FY2024: 1.32).



ALGOMA

STEELING. —

Basic Oxygen Furnace
(BOF)

| Definition

essel used to corvert liquid hot metal from a blast
fumace into steel

Blast Furnace (BF)

Metallurgical fumace combining fuel, ores and fiux to
smelt iron ore to produce pig iron, which is fed
downstream into a BOF

| Definition
Carbon steel product commaonly used for applications in

which dimensional tolerances and surface finish quality is
naot crtical (2.g. automotive accessones, stampings)

Pellets are small balls of iren ore used in the production
of steel that are agglomerated from fines

Cogenerafion Also known as combined heat and power (CHF), a Limestone AI;D r\effe;lrr\ed to as flux, limestone is an essential input in
cogeneration plant uses gas generated from the gt A
steeimaking prmcess in create electricly Ladle Metallurgy Furnace Holding furnace for hot metal coming out of the BOF or
) - - (LMF) EAF, increases capacity of melt shop and allows for
Coke Fuel for a Blast Fumace that is made by heating coal in improvements fo steel grade
the absence of air
Metallics Iron ore or similar products that are used to produce raw
Cold Rolled Sheet Hot rolled steel that has been further processed to stes]
increase its strength and stremgth-to-weight ratio,
providing better overall surface finish MO Mitrous oxide (MOx) is a greenhouse gas that traps heat
in the atmosphers
Continuous casting Process whereby molten metal is solidified into a "semi- e 7 ;
finished" billet, bloom, er slab for subsequent rolling in NSR Met Zales Realization: the average selling price of steel
the finishing mills excluding costs of freight
CRU Index Price index which is widely used throughout the steel bR L"éeh_”;“'mfﬂ":l'_&p‘; d"‘u;‘if";jme:;”ggf: et ‘:TX 8
|ndusl.ry_ F'repared by CRU, a leading steel data provider for use as a feedstock in the BOF
(https:cruindices. comd)
3 ; 3 z ] Plate Includes steel sheet metal that is Smm or thicker used for
Electric Arc Fumnace (EAF) Method for pmc!u_mng steel with primary inputs of scrap construction or structural purposes due to its low
steel and electricity. EAFs form new steel by heat maintenance versatility (2.g. shipping containers, roofing.
charging material with an electric arc heavy equipment}
Hard coking coal (HCC) A category of metallurgical coal that is converted to coke Prime Scrap High quality, dean scrap metal that tends to trade at a
and used as fuel for the blast furnace in an integrated premium to lower quality shredded scrap
steel mill
Slab Thick semi-finished (imtemediate) steel that is further

comvernted into hot rolled sheet or plate

Hot Briguetted Iron (HEI) Compacted form of direct reduced iron (DRI} that serves
as a supplement for pig iron and scrap in electric arc
fumace stesl mills

Hot Metal Blast furmace iron ore that is charged to the BOF in hot

liquid form

Service center

Wholesalers that may further process steel purchased
from manufacturer (e.g. cutting or forming)

SOx

Sulfur gride (30x) is an air pollutant that has negative
health consequences







