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Disclaimer (1/2) / "LTERMA

ADDITIONAL INFORMATION AND WHERE TO FIND IT

This presaniation is nol a proxy stalement or solicfabion of 8 proxy. consanf or auihonzalion will respect fo any securibes or i respect of the fransaction and does not constiude an offer io sal buy o exchangs or the
solicitabon of an offer to sall, buy or sxchange any securilies or the sobzifation of sy vole or approval in any jurisdiction, nor shal thens be any sale, purchase, or exchanpa of secunites or solctation of any vole or
appreval in any jursdiction in conlravention of applicatis law,

In connection with the propesed menger transaction (the “Transaction’) between Algoma Steel inc. (the "Company ) and Legato Merger Corp. ("Legafo), the Comparny will file with the U5, Secunities and Exchange
Cammizaion (the “SEC7 & registration statemant an Formm P-4 wiveh wil ncluds the Company s progpeciug as wail a3 Lagatn's proxy statemant (the “Broxy StatemantProspectus). Lagato plans o mail the definiie
Proxy StatementProspectus io s sfockholders in connection with the fransaction once availabie. IWESTORS AND SECURITYHOLDERS OF LEGATO ARE URGED TO READ THE PROXY
STATEMENT/PROSFECTUS AND OTHER RELEVANT DOCUMENTS FILED OR TO BE FILED WITH THE SEC CAREFULLY WHEN THEY BECOME AVAILABLE BECAUISE THEY WILL CONTAIN
IMPORTANT INFORMATION ABOUT THE COMPANY, LEGATO, THE TRANSACTION AND RELATED MATTERS. invesfors and secwity holders will be abie fo obfain free copies of the Proxy
StatemantFrospectus (when svalabia) and other documents filed with the SEC by the Company and Lagato through the wabaite maintained by the SEC af wwiw 28c.g0v. [0 sodition, irmesions and secunty holders will
be able to obiain free copies of the documents fled with the SEC by contacting Legato &t Legato Mevger Covp., 77T Third Avenwe, 2Tth Floor, New York, New York 10017 or the Company at Algoma Steel inc., 105
Wes! Street, Saull Ste. Marke, ON, Canada PEA 784,

PARTICIPANTS IN THE SOLICITATION

Legato, the Company and cevtain of thair respective dinctors, execufive officers and employeas may be gared to ba parficinants in the solicifation of proxies in connection with the Transaction. informalion
regarding the parsans who may, under the ries of the SEC, be deemed pavticipants in the sehiafation of the slockholens of Legalo in connechon with the irsnsaction, including a descripbon of their respective dinec! or
indirect interasts, by sacunly holdings or cthanatse, will be included in the Proxy I5peCiLE d sbave when it is filed with the SEC. Additonal information regarding Legato s directors and axecutive

officers can also be found in Legale's final prospectus dated January 19, 2021 ndating 1o its intial public affering. Thase documents are svalabie free of charge as destribed above,
CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS

Cavtain information (n this presentabion may conslifute Torwarn-looking statementz” or Torward-ooking infarmabion” within the meaning of ag bt rities i tiovr, Fomward-ooking staterments and infommation
gengrally can be identified by the use of forward-loaking teminology suich a5 “outhook”, “abjechive’, “may”, wil”, “sxpect”, Snfand”, 'lrmrc “anficipale” “baligve” ahdd"pfm “continwe” or similar sxpressions
suggesting fufure cutcomes or events. ForwardHiooking statements and information include, but ans not imited to, stalements regarding the opeations, business, financial condition, expected financlal reswuis,
performance, opporfuniies, strategies. outiook and guidance of the Campany, the Transaction and the proposed transformation fo electnc are fumace steslmaking (the “EAF Transformaion’).

Although wa bellave that our anficipated future results, performance or achisvemants expressed or impled by the forward-looking statements and infermalion are hased upon reasonable assumphions amd
expectalions, the reader should not place undue reéfance on forwarnd-looking sfatements and information because they imvohe known and unknown risks, uncedtainties and other facfors, many of which ane beyond our
control, which may cause the actual resuts, performance or achisvements of the Company to differ materally from anticipated fufure results. peromance or achisvemants expressed or imphed by such fonward-
looking and o, The ma factors of ASEMENoNS thal were apnpled by LS it drawiig conciions of Making forecasis of projéchions Saf out in the fonward-looking stafemeants and informmation,
and those risks, uncertainties and othar faclors that cowld cause actual reswlts fo difer matenally from the fonward-ooking sfatemants and information, include, but are nof limited fo: global and Narth Ameniean product
derand, production levels and capacily ulilization; production levels and capacily uliization; the risk that the benefits af the Transaction may not be realized; the rsk thal the Transachon may not be completed in a
timeny manner or &t all; the fadure to satisfy the condiions fo the consummation of the Transaction, inciuding the failure of Legalo's stockhoiders to approve and adopt the menger agreament or the failure of Legalo fo
salizfy the minimum cash condition folcwing redarmphions by ifs stockholders, the mabiily bo complale the PIPE invesimant in connachion with the Transaction, the occurmence of any ewans, change or other
circumstance that could give aise to the fermination of the merger agreement; the outcome of any legal proceedings thal may be inftiated following announcement of the Transaction; the effect of the announcamant or
pendancy of the Transachion on the Company s busingss reationships, operaling resulls and business generally; msks that the Transachion cowd disrupt curmen! plans and opevations of the Company; the nsks
associaled with the sfesl industry generailly; the abiily of the Company o implement and realize its business plans, including the EAF Transformation; the risk of downtums and & changing reguialory landscaps in the
Company’s highly competitive and cycheal induslry, fufume restts of operations; fulure cash Sow and iquidity; future capilal investmant; the impact of the forgoing s on our debl senice obigations, our abilty o
aperate our business, remain in compliance with debl covenants and make payments on owr indebtedness with & subsfantial amount of indabtedness; restrichive covenants in debil agreaments fmit cur discration to
operate our business; plant operating performance; upgrades fo cur faciities and equipment; owr research and develapmen! aclivities; our abilty o sowce raw malterals and other inputs al a competitive cost, debt
financing, povemment or egulsion scoon art for key inputs and other cument or futune compliance requirements; our abilfy to supply fo new customers and our ahilily to eiff Iy e
COSS; OUF abilily to sifract Snd relain key personnel and Skilled labour; sur abiity Io ablain and maintsin exsting fnancing on sccaplable s changes it amdrommantal, tix and other laws, fuies and reguiations,
inciuding intemalional trade regulations; growth in steal markets and industry trends; significant domestic and infermational compelition; increased use of competitve products; & protracted fail in steal prices; plant
cpérating parforrmance; proguct mix; level of conlrac! sales; axcess capacty, resulling in part from expanded praduction it China and ather develaping ecanamies, low-priced sheel imporms, import levels and
govermment achions or lack of actions with regand to imports; profracted declines in steel consumption cavsed by poor econamic conditions it Novth America or by the deferioralion of the financial condition of our key
cusiamers; increases in aanusl funding obiigations reciting fram our usder-funded pansion plans: supply and cost of riw malerals and srargy; ratural gas prices and usage, cumancy fushialions, ineluding an
increase it the valve of the Canadian dolar against the Linted States dolfar; emaronmental compiiance and remedialion; unexpected equipment failures and other business inferruplions; & protracied giobal recession
or deprassion; Norh American and global econormic perfarmance and palitical developments; and changes in genaral econamic condibions, including a3 & rasult of the COVID-19 pandemic,




ALGOMA

Disclaimer (2/2) STEEL INC.

Given thess risks, uncertaintias and other faclors, raaders should nof place undue refance on farvand fooking sfaterments or informalion 83 4 prediction of actual resuls, The forardSooking sfatemeants and
information reflects management’s current expecialions and bebals regarding fufure avents and operating parformnance and is based on information curmently avalable te management. Athough we have attempled fo
ideniify imporfant faclors hal could cause aclual resuts fo difer matenially from the forward-ooking stafements and information conlained harein, there are obher fachors that could cause resulls nof fo be as
anficipaled, esfmated or inended. The forward-Jooking statemants and informabion contained hersin (s curent as of the dale heveol and, excapl as required under agpiicable law, we do nol undsarake to wedale or
revse it o reffect new events o dreumstancas,

Cavtai information in thiz pr ion may be considered as financia! outiook ™ within the meaning of applicable securities legislation. The puwpase of this financial cutloak is fo provide readers with disclosure
regavding the Compan)y's reasonable expectations as to fhe anlicipated resulls of is proposed business aciivities for the periods indicated, Readers are cautioned thaf ihe financial outiook may not be appropriate for
other pposes.

PRESENTATION OF FINANCIAL INFORMATION

The Company's fiscal year uns from Apal 151 lo March 3151, The Company and its subsisiariés’ funcional currency i the Unifed States dollar ("US dodlar]), The US dollar is the currency of the primary econamic
anvironmant in which the Company and subsidianas opevate. The lfems included in the consolidated financiad statements are measured using the US dolar.

For raporting purposas, the consolidaled financial sfaternants are presanted in mitians of Canadian dofars (C37). The assels and Vabilties are fransiaded info the raporting curmency using exchange rates prevailing af
the and of each reporting panod. income and axpanss ifams amn irenslated &t averape axchangs rafes for the reporting penod.  Exchange diferences ansing are recopnized in other comprahansive (loes) income and
aceumlated in equily under the heading Fereign exchange on translation lo presentation curmency.’

The Company s financia/ statements have beern prepared in accordance with Infermational Financia! Reporting Standards as izsued by the infernational Accounting Siandards Board (WFRS?) and have been audited in
accordance with Canadian gensraly accapled sudiing standards “Canadian GAAS). IFRS diffars in cartain malesal respests from U5 genarally sccepled accoimiing prnciplas (MULS, GAAF) and Canadian GAAS
diffevs in cevtain matenal respects from the auditing standards of the Public Company Accounting Oversight Boand (United States) ("PCAOE) appliicable fo public companies in the United States. As such, the

[» ‘s fivansial stah iz are not comparahle 1o the financial statements of UL S. companies prapared in accandancea with U5, GAAP and avdited in sccondance vath FCADE.

This prasantation showd be read in conjumction with the Company’s consolidaled financial staternants as af March 31st, 2021,
NON-IFRS FINANCIAL MEASURES

I Hhig presentalion We USe Canam Mmeasus fol mcognized by IFRS to svaluate the performancs of he Company. Thesa fams da nof have any standardized meanng prascrbed within IFRS and themfars may nol
be comparabie o simiar measuwres presented by other companies. The ferm “EEITDA" and "Adjusted EBITDA " ane financial measwres utiized by the Company thal are not defined by IFR'S. As there is no generally
accepled mathod of calcwlabing thesa financial maasures, thay may not be comparable fo simiar measunes reporied by other companies. Readars are encouragad to consider these financial measures i the context
af the Company's resulls under IFRS, as provided in the Company's financial statements. EBITDA, as defined by the Compary, refers fo sarmings before inferes!, taxes, amortization, fomipn exchange, intenest
incame, canbon tax axpense and carfain excapbonal fems. Adjusted EBITDA, as defined by the Company, refers lo EBITDA befone fardf expanse and capacily wiiizabion sdustment EBITDA and Adjusfed EBITOM
are not recognized measunes for financial statement presentation under \FRS. EBITDA and Adwsted EBITDA are nof infended to represent cash flow from operabions, &5 defined by IFRS. and showkd nof be
considansd as an alemative to net samings, cash fow from aperalions, or any other measure of parfammance presenbed by IFRS. EBITDA and Adusted EBITDA, as defined and used by the Campany, may not be
comparable fe EBITDA and Adiusted EBITDA, as defined and used by other companies. We consider EBITDW and Adjusfed EBITDA fo be meaningful measwes lo assess i operating performmance in addition io
IFRS measures. Thay are included becauss we baleve thay can be ysefil in measuring ifs sbidy to sandce debt, fund capifal expendiunes, and axpand its business. EBITDA and Adjusted EBITDA are also used by
analysts and our lenders &5 measures of our financial performmance. EBITDA and Adjusted EBITDA have imifations as analyfical fools and should not be considensd in isolation from, or az allemalives to, net income,
cash fow from operations or ather data prepared in accordance with IFRS, Some of thass lirmilfatons ans. they do nof reflect cash owtlays for capifal expendifures or contractual commitments; they o not reflect
changes in, or cash requirements for. working capital. they do not reflect the finance costs, or the cash irermants yio senvice or princioal payments on indebiedness; they do nof reflect income fax
axpanse of the cash necessary lo pay ncome faves; athough depreciabion and amertizalion ame non-cash charges, the assels baing depreciated and amortized will offen have lo be replaced i the fuure, and EBITDA
and Adjusted EEITDA do not reflect cash requiremants for such replacements; they do not reflect the impact of eamings or chavges resulting from malifers we balieve not fo be indicative of cur angoing operations, and
athar companias, including ather companes in awr industry, may calcufale these messures diferantly than as presanted it by us, liming thel vesfiness as comparaltive rmeasures. Because of thase Imtabons,
EBITDA, Adusted EBITDA and the related ratios should not be considensd as measures of discretionary cash avalable to inves! in business growth or fo reduce indetifedness. We compensale for these imiabions by
relying primany on our (RS esults using EBITDA and Adwshed ESITDA only suppiementaly..

)
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Safety Performance / COVID-19 Update

ALGOMA

Key Performance Highlights
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Michael McQuade
\ Chief Executive Officer
Rajat Marwah
Chief Financial Officer

Financial Overview

Market Outlook

Guidance

Strategic Update

EAF Transformation Opportunity
Proposed Transaction

Questions & Answers




Safety without compromise

ALGOMA

STEEL INC.

Continued focus and improvement in Lost Time Injury Frequency Rate (LTIFR)

Health & Safety Performance

1.30
1.00
0.90
I 0.30

F2010 F2011 F2012  F2013

Ongoing commitment to superior Health & Safety performance has
led to sustained improvement of safety mefrics over time

Health & safety remains our highest priority and to further the
Company's efforts to improve, we are implementing an 1SO 45001
Safety Management System

= Algoma employs a cooperative Joint Health and Safety System to
provide a healthy and safe workplace

*  Proud member of the Sault Ste. Marie Safe Communities
Partnership and Northern Ontario Safety Group, with over 100
member organizations that exchange best practices and provide
access to ongoing training

0.30 0.30
0.20 019 s 0.19
F2014 F2015 F2016 F2017 F2018 . F2019 F2020 F2021

Safety is Algoma's top priority

Souncs: Compainy nfermatsn Mot Last Time inpey Friquancy is calzulates as {[MNuombeed of k2l S apuries in P regsming peniod » 200,000) § Tobal kours wisrnd inthi reporing pened)



Key Performance Highlights / ‘LTERJMA

Q4 FY 2021

«  Shipment volume was 622 kNT in Q4 FY 2021, up 14% from 548 kNT in
Q3 FY 2021 and up slightly from 620 kNT in Q4 FY 2020

»  Steel Revenue: was $633 million in Q4 FY 2021, up 50% from $421 million
in Q3 FY 2021 and up 28% from $493 million in Q4 FY 2020

» EBITDA was $167 million in Q4 FY 2021, up from $12 million in Q3 FY 2021
and up from $12 million in Q4 FY 2020

»  Net Income was $114 million in Q4 FY 2021, up from $(73.5) million in Q3
FY 2021 and up from $19 million in Q4 FY 2020

= Cash position was $21.2 million at the end of Q4 FY 2021 with availability
of $200.8 million under the Revolving Credit Facility

FY 2021 2,102 kKNT $1,766 million $199.2 million
Shipments Steel Revenue EBITDA




ALGOMA

Fourth Quarter Financial Highlights STEEL INC.
Q4 Q4 Change % | Q3

FY 2020 FY 2021 Q4 YoY Q4 YoY FY 2021
Shipping volume (‘000s tons) 620 622 2 0% 548
Net Sales Realization per ton ($/ton) 712 942 230 32% 701
Steel Revenue ($ million) 493 633 140 28% 421
Cost of Steel Products Sold ($/ton) 667 643 (24) (4%) 647
EBITDA (% million) 12 167 155 1315% 12

Net Income ($ million) 19 . 114 ) 95 489% (73.5)

Source: Company F2021 Management's Discussion and Analysis
{1} Armisal Capsesity satimated at 280 NT



ALGOMA

Fiscal Year 2021 Financial Highlights STEEL INC,

FY 2020 FY 2021 c':%’frge Yaé“Y
Shipping volume (‘000s tons) 2,305 2,102 (203) (8.8%)

Net Sales Realization per ton ($/ton) 756 768 12 1.7%
Steel Revenue($ million) 1,918 1,766 (152) (7.9%)
Cost of Steel Products Sold ($/ton) 732 646 (86) {12%)
EBITDA (% million) (2.2) 199.2 201 9,155%
ﬁﬁ:llﬁiﬁ adj for tariff and outage ($ 58.3 1992 141 242%

Net Income ($ million) (175.9) ¥ (62) ) 113.9 65%

i1} Sourcs: Compay F2021 Mansjemants Disoutsasn and Analyses



Overwew of Net Working Capltal Seasunallty / ‘LTE&MA

| Mkl T RTE W AN & .

Wiasking $639 | 5716 | 5738 | 5585 | §594 | 5644 | $639 | 5573 | $584 | $606 | $607 | $595

m Accounts Fayable  m Trade accounts receivable  minventory

3500
5400

5300

(% millions)

3200

100

g0

(74)

5100

ol Q2 Q3
Fy 2019 FY 2020 FYy 2021

Source Company MNotes io e Financial Salsments H
i1} Plaasi fote thal B chadl shown ealy indudes Invntery, Trids Recsivallos and Payables




Market Update

ALGOMA

STEEL INC.

Morth American Macro Drivers

*  Significant GDP growth through 2021

» Increased global steel prices and trade restrictions will likely
temper imports into North America

+ Strong Tariff Protection for the North American Market

» Industry Consolidation

+ USMCA putin place "melt & pour” requirements on several

products, mandating that steel is North American-sourced to
qualify for duty-free treatment

Historical Hot Rolled Coil and As Rolled Plate Prices (US$/ton)

Attractive Trends in Key End Markets

Automotive markets are recovering from impact of COVID-19
Automotive production in Morth America expected to increase
by 24% in 2021 (representing approximately 35% of
Algoma’'s Sales)
Significant proposed North American infrastructure spending,
including:
« Potential for $2 trillion infrastructure and jobs package in
the U.S.
+ §70 to $100 billion of federal infrastructure stimulus
expected in Canada
Use of steel in renewable resource generation (wind)
becoming a2 more important driver of demand
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First Quarter Outlook £ "LEERMA

Shipments ('000s kNT)
First Quarter FY 2022 directional guidance: -

Shipments (NT) 615K+/- :z:
Net Sales Realization per ton f g
300
EBITDA $250M+/- 200 I
Liquidity' $300M+/- mz
a1 a2 Q3 Q4 Q1 a2 Q2 Q3 Ca

Q3 a4 al

FY 2019 FY 2020 FY 2021

Net Sales Realization per ton (S/ton) EBITDA (C$ million)
51,200 5250

£1,000 5200
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Strategic Update A LERJMA

Strategic Direction FY2021 Achievements

*Ladle Metallurgy Furnace project marked
milestone First Arc in February (See

o Video Here)
Spending *Plate Mill Modernization on track to
deliver improved product capability and
STRENGTHEN BUILD Ul
THE CORE GROWTH
People & PLATFORMS
Assets +200+ projects / $35M annualized savings
e = Strategic Capex PRI realized
ey +$15M+ additional savings targeted to be
» Safety « Talent Buildin SUSTAINABLE realized over calendar 2021
: g FUTURE -Developed a culture of risk management

« Relationships

+ Performance

« Reliability Management

« Risk *Explored options in the capital markets

« Accountabilit Rk Capital *Engaged in LOI with Legato leading to
y Management Markets eventual SPAC transaction




Confidential & subject to applicable confidentiality agreemants

ALGOMA

Proposed EAF Transformation eiafic

Raw Materials Materials Ironmaking Steelmaking
Preparation Expected Benefits

+ +800k tons of incremental liquid

= steel capacity
= AN , g
o [ Capacity v ~70% fewer total CO2 emissions
@ IE i = 7l K ™ arerrrrIg {3 million tonne annual reduction in
Sh ‘ w | m ( 2,800kt coz)
S E oW = T
t g’ | ';" « Utilizes recycled scrap steel as
N = B feedstock, rather than volatile met
o Blast Furnace Basic Oxygen coal and iron ore
o= Furnace (BOF)
v More flexible operations capable of
responding dynamically to market

conditions

+ Lower fixed costs and incremental
volume driving cost absorption

¥ Significantly improves variable

;!'l - nature of cost structure
=0 HEBI/Pig Iron Optional
= *:; . - i ¥ Meaningful reduction in SG&A
w | - "".‘
< g % - # . ‘3-?":'0}“' '+ Reduced sustaining CapEx
w o; Electricity — Ontario power supply e B
=  Scrap Metal ‘ largely zero carbon FE:&ctnc EEF ¥ Reduces potential impact of
— urnace (EAF) Canadian carbon tax regime
Expected to improve EBITDA by ~$USD 150mm per year (majority of ¥ Reduces reliance on volatile iron
benefit realized by 2024) SR e

Significantly simplifies inputs and production process

Source: Company infomation 12
(1} Exclodes BRRE which is currently idisd



ALGOMA

Proposed Transaction Overview STEEL INC.

Assumes full earnout is realized based on expectation for US$301 million of EBITDA

Estimated Sources & Uses (USSmm) lllustrative Pro Forma Valuation (US3mm, except per share)
Sources: Share Price: $10.00
Shares lssued to Algoma Shareholders $1,125 -
Estimated SPAC Cash in Trust 236 Total Shares Qutstanding!® 152.8
PIPER! £100 :

By Ve =
Uses: Less: Pro Forma Cash(® ($323)
Upfront Equity Consideration to Algoma Shareholders 750 Plus: Dabt® $501

Contingent Shares to Algoma Shareholders™ §375
Estimated Fees & Expenses’® 330 Total Enterprise Value (TEV) $1,706
Cash to Balance Sheet 5306

i Mt CTBHE ESTDA 321

lllustrative Pro Forma Ownership (mm shares)

Algoma Shareholders (Upfront) 75.0 FPIFE Investors
Algoma Shareholders (Earmout)®® 37.5 e
Total Algoma Shareholders 112.5
Sponsor Shareholders!® 6.7

PIPE Shareholders?! 10.0
Public Shareholders!! 236 Existing Algoma

: : Shareholders
Total Shares Outstanding m 749,

i1 Cash in Tl a5d Pri Forrm Owesrahip mflacts I3 575m Pubbe Shand dsoed duning Legate's IPO. Adsusii 1o fedismplion

(¥ Refects prvates placement of 100 milkon at $10 O0dshaes | 10 milkon shares) lo be fondad concumenthy with chosing

(3 Teansacton sineciune inclushoe of il eam-oul considenation based on expecied Y202 1P EBITDA of 580 1mm

(4]  Estimabed foes and axpenses inclusive of all fees and sxpermes related lo the Busiress combinaSien (induding M&A and PIPE fees and sapenses)
(i1 Sporsor Cramership inclusiee of & 6m Founder Shares and 0.6m Private Shares and 0 2m Represeniairse Shares.

[1]] Inclusive of $1T milion Algoma caik as of Manch 31, 2021, Delbt sallects book vilas of ol detd

Public SPAC Owners
15%

Sponsor
4%

Mt Adl Bgunes i LED, Al shades valosd al §10 00%has, Anahdel sxdudas wamants (Legabs has 13 Bmen poblic wairarts and 0 Brm prvate warranti culitanding, all sxerdestl ol 511 S0f%bace). All Balancs shest fgures as of Manch 31, 13
2021 are converied from CAD o US0 a8 a 1.20 FX rale. Al projected figures ane convertied from CAD o S0 ata 1 2% FX rate. &






