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ALGOMA

Disclaimer '(11'2) STEEL INC.

ADDITIONAL WFORMATION AND WHERE TO FIND IT

This presenfsfion is nof a proxy sfatemenf or solicitstion of 2 proxy, consent or authorization with respect to any securities or in respect of the transaction and does not consfitute an offer fo sell, buy or exchange or the solicitation
of an oifer to sell, buy or exchange any securibies or the soffcitafion of any vole or spproval in any jurisdiction, mor shall there be any sale, purchase, or exchange of securities or solicifation of any voie or approval in any
Jjurisdiction in confravention of applicabie law.

In conneciion with the proposed merger fransaction (the “Transaction?) between Algoma Sfeel inc. (the "Company”] and Legaio Merger Comp. ("Legafo?), the Company has filed with the U5 Securfies and Exchange
Gommission {the "SECT) a reg-rsfrafmn stafement on Form F-4 which insludes the Company's prospectus a5 well as Legato’s proxy stafement (a5 amended, the Proxy SfatementProspectus’). Legafo plans fo mail the definifive
Proxy Statement/Prospectus o its stockholders in connection with #he fransaction once avaiable. INVESTORS AND SECURITYHOLDERS OF LEGATO ARE URGED TO READ THE PROXY STATEMENT/PROSPEGTUS AND
OTHER RELEVANT DOGUIMENTS FILED OR TO BE FILED WITH THE SEG CAREFULLY WHEN THEY BECOME AVAILABLE BECAUSE THEY WILL CONTAIN IMPORTANT INFORMATION ABOUT THE COMPANY,
LEGATO, THE TRANSACTION AND RELATED MATTERS. Investors and security holders will be able to obfain free copies of the Proxy StafementProspecius and other documents filed with the SEC by the Company and
Legato throwgh the website maintained by the SEC at www.sec.gov. [n addition, investors and secwity holders will be able fo obiain free copies of the documends filad with the SEC by coniacting Legafo af Legalo Merger Corp.,
77T Third Avenue, 37th Floor, New York, New York 10017 or the Company af Algoma Steel Inc., 105 West Street, Sauit Ste. Mare, ON, Ganads PEA TB4.

PARTICIPANTS IN THE SOLICITATION

Legato, fhecumanyandcerlamofm”respecmmm exectﬂneaﬁneraandenwfﬂyees may be considered fo be participants in the solisitation of proxies in connection with the Transachion. Information regarding the
persons who may, under the mules of the SEC, be d d particip in the soliciafion of the steckholders of Legato in connection with the transaction, including a description of their respective direct or indirect interests, by
secunily holdings or otherwise, will be included in the Proxy StatementProspecius described above when it is filed with the SEC. Addifional information regarding Legato’s directors and executive officers can also be found in
L egato’s final prospecfus dated Janusry 18, 2021 redafing fo its inffia! public offering. These documents are available free of charge as described above.

CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS

Cerfain information in this presenfafion may consiitufe Torward-locking stafemenis” or Fforward-iooking information™ within the meaning of appiicable secunfies legisiation. Forward-iooking sfatements and information generally
can be identified by the use of forward-looking terminology such a5 “ouflook”, “objective’, ‘may” “will”, “expect”, “intend”, “eslimafe”, “anficipate”, believe”, “should”, plans”, Tcontinue” or similar expressions suggesting future
owlcomes or events. Forward-Hooking stafements and informafion include, buf are nof fimifed fo, stafements regarﬂ'mg'meopmnms business, ﬁnanma!mndﬂ‘nm emec.fed financial results, performance, opportunities,
sirategies, ouflook and guidance of the Company, the Transaction, ﬂnepotenbalgavemmenfﬂmmand the proposed fransformation fe electric are fumace .sl’.ee.hadu'ngg‘ﬂ:e “EAF T.lana'ﬁ:rma.[mn:l

Although we believe thaf our anficipafed fidure resulis, performance or achisvements expressed or implied by the forwand-iooking sistements and information are based upon reasonable assumpfions and expectations, the
reader should not place undue rellance on forwand-looking sfatements and information becavse they inwolve known and unknown risks, uncerfainties and ofher factors, many of which are beyond our confrol, which may cause
the sctual resulis, performance or achisvements of the Company to differ maferially from anficipated future resuffs, performance or schievements expressed or implied by such forward-ooking staiements and information. The
material factors or assumpfiions that were applied by us in drawing conclusions or making forecasts or projections sef owt in the forward-looking sfafements and information, and fhose risks, uncertainties and other facfors that
cowd cause acfua! resuffs fo aiffer materially from the forward Jooking stafements and informafion, include, but are nof imited fo: global and North American product demand, produstion levels and capacity wliiization; owr
production levels and capacity ufilization; the risk thaf the andicipafed beneiits of the Govermment of Canada’s funding, which is subject fo the negotizfion of definifive docu fion, will fa to materialize a5 pianned or at all; the
risk thaf the benefits of the Transacfion, inciuding fhe amounf proceeds provided thereby, may mof be realized; the risk that the Tranzaction may not be completed in a fimely manner or st all; the failure to safisfy the condifions fo
the consummation of the Transacfion, including the failure of Legato’s stockholders to approve and adopt the merger agreement or fhe failure of Legafo fo safisfy fe minimum cash condifion following redempfions by its
stockholders; the inabilify fo complefe the PIPE invesfment in connection with the Transacfion; the occurrence of any event, change or other circumstance fhat could give nise fo the termination of the menger agreement; the
ouicome -D.I’any iegal proceedings that may be initiafed following amnouncement of the Transaction; the effect of the announcement or pendency of the Transaction on the Company's business relzfionships, operating resulis and
business generally; risks that the Transachion could disrupf cumenf plans and operations of the Company; the risks associatfed with the steel industry genersily; the abiiity of the Company to implement and resiize its business
plans, including the EAF Transformation; the risk of downfums and & changing regulsfory landscspe in the Gompany's highly competitive and cyciical indusfry; future resulfs of operafions; fufure cash flow and liquidRy; fufure
capital investment; ibempacidhefwegumgﬁemsmwdeﬂmubﬂgam our abilily fe operate our business, remain in compliance with debi covenants and make payments on our indebfedness with & substantial
amount of indebfedness; restictive covenants in debf agreements fimit our discrefion fo operafe our business; planf operating performance; upgrades fo owr faciiities and equipment; our research and development acfivifies; our
abilily fo source raw maferials and other inpufs af 2 compefitive cost; debf fnancing, government or reguiaiory accommodation for key operafional inputs and other current or fufure compliance requirements; our abiiity fo supply
to mew cusfomers and markeis; our ability to effectively manage cosfs; our abilify fo sffract and retain key personne! and skilled labowr; our ability fo obiain and mainfain existing financing on accepiable terms; changes in
emvironmentai, tax andaheriaws mules and reguilsfions, including intemisfional trade reguiafions; growth in sfeel markets and indusfry trends; significant demesfic and infernational competition; increased use of competitive
products; apmham&eu’fan'm s.feeipm:es plant operafing performance; product mix; leve! of confract sales; excess capaciy, mmngmpart#omemandedmdummnﬂmaavﬂub‘;erdemmmmes. Iow-priced steel
imporis, import levels and govemment acfions or lack of acfions with regard fo imports; pmtrac.feddecﬂneamsfeefmwnpﬁonnausedbypoorecm‘rlcmdrﬁtrunNathnma’byﬂredeﬁe&wahnufﬂ:eﬁnanaal
condition of our key cusfomers; increases in annual funding obiligations J'em!rngﬁ’mou{under—fmdedpenmplam aumiyann’cusfufmwmaferna;‘sandenerg}r natural gas prices and usage; cumency flucfuations, ncluding
an increase in the vaiue of the Canadian dollar against the Unifed Stafes dollar; environmental Fance and rerm Ii ted equipment failures and ofher business inferruplions; a profracled giobal recession or
depression; North American and giobal economic performance anu'pnﬁmal’deve!’upmenfs andcbangesmgenemimmm: r.smdm including as & resulf of the COVID-15 pandemic.




Disclaimer (2/2) ALGOMA

Given these risks, uncertainfies and ather facfors, readers should nof place undue refiance on forwardJooking stsfements or informafion a5 a prediction of actual resulis. The fuwarﬂ'-rnalmg.sfafemen!a and infarmation reflects
managemenfscurrer#erpedatmnsandbaﬁeﬁmgardwgﬁjhﬁamniaﬂcpem&ngpedmmanceandmhasedmmm curenfy svaiiable fo management Aithough we have affempted fo idenéify important factors that
could cause acfual resuffs to differ matenally from the forward Jooking siafements and informafien confained herein, there are afher factors thaf could cause resulfs not fo be 55 snficipated, estimated or indended. The

forward Jooking statemenis and information contained herein is cument as of the dafe hereof and, except as required under applicable iaw, we do nof underiake fo updade or revise if fo reflecf new evenis or circumstances.
Certain information in this presenfafion may be considered as Tinancial outlook™ within the meaning of applicable securiies legisiation. The purpose of this financial outiook is fo provide readers with disclosure reganding the
Company’s reasonable expectstions as fo the anficipaied results of ifs proposed business aciivities for the period's indicated. Readers are cautioned that the financial ouliook may nof be appropriate for other purposes.
PRESENTATION OF FINANCIAL INFORMATION

The Company's fiscal year runs from Apnil 15t to March 31st. The Company and s subsidiaries” functional currency is the United Stafes dollar ("U'S dollar” or "UEE7. The US doliar is the currency of the primary economic
emvironment in which the Company and subsidiaries operate. The ifems included in the consolidated financial sfatements are measured using the US dollar.

For reporiing purposes, the ¢ lidated fi ial stat itz are presenfed in millions of Canadian dollars ("C§"or “§7. The assefs and labilifies are fransiafed into the reporting currency using exchange rates prevaiing at the
end of each reporfing period. Income and expense ifems are transisted st average exchange rates for the reporfing period. Exchange differences ansing are recognized in other comprehensive (ioss) income and accumulated
in equity under the heading Foreign exchange on franslafion fo presentation curmency.”

The Company’s financial sfatements have been prepared in accordance with Infemational Financizl Reporting Standard's as issued by the Intemafional Accounting Standards Board (IFRS7. IFRS differs in ceriain maieral
respects from U5, generally accepted accounding principles (U5, GAAFT). As such, the Company’s financial statements are nof comparable to the financial sfafements of U.5. companies prepared in accordance with L5
GAAFP.

This presenfation should be read in conjunciion with the Company's consolfidated financial sfatements as at and for the six months ended June 30%, 2021 and the Company’s audited annual financial stafements as at and for the
fiscal year ended March 31, 2021.

NON-IFRS ANANCIAL MEASURES

Adjusted EBITDA, a5 defined by Algoma, refers fo nef (Toss) income before amorfizafion of properdy, piant, equipment and amortization of infangible assefs, finance costs, inferest on pension and ofher posf-employment benefit
obiigations, income taxes, restructuring costs, impaimment reserve, foreign exchange loss (gain), finance income, carbon tax, share based compensation relsted to performance share units and business combination
adjwstments. Adjusted EBITDA margin is calculated by dividing Adjusted EBITD by revenue for the me«spondmgpemu’ Aq'usﬂed EEBITDA is mot infended to represent cash fow from operations, as gdefined by IFRS, and
shouid nof be considered a5 alfernatives fo nef eamings, cash flow from operafions, or any other measure of performance prescribed by IFRS. Adjusfed EBITDA, a5 defined and used by Aigoma, may not be comparable fo
Adjusted EBITDA &5 defined and used by other companies. Weconsnder.-!@ustedEMMMEMMMMMmoWWMmmmIFRSm it is included because we befieve it can
be useful in measuring our operating performance and our abilify fo expand our busi and provide e t and investors with additional information for comparison of our aperafing resulfts across different time period's
and fo the opersfing resuffs of other companies. Adjusfed EBITDA is also used by analysfs and our lenders as & measure of cur finansial performance. In adaftion, we consider Adjusfed EBITD'A margin to be & usefil measure of
our operating performance and profifability across different ime perods that enhances the comparability of our resulis. The terms “Net Sales Realization™ and 'CDs.fF'er Ton of Steel Froducis Sold™ are financial measures utiized
by Algoma in reporfing ifs financial resuffs that are not defined by IFRS. Net Sales Realizsfion, as defined by Aigoma, refers fo sfeef revenue less freight per steel fons shipped. Net Sales Realization is included because it allows
manag\emen! and investors fo evalusfe our sefiing prices per ton of steel products sold exciuding the geographic impact of freighf charges in order fo enhance comparabiliy when comparing our sales performance to that of our

. Cost Per Ton of Steel Products Sold, a5 defined by Algoma, refers to cost of sfeel revenue less freighf, amortization, carbon tax and exceplional fems {included in cost of sfeel revenue) per steef fons shipped. Cost
Per Ton of Steel Products Soid allows management and investors fo evaluste the Company’s cest of sfeel products soid on aperfmham excluding the ifems that we exclude when calculating Adjusfed EBITDA, fo evaluafe our
operating performance and fo enhance the comparabilily of our costs over different fime periods. We consider esch of Net Sales Realizafion and Cost Per Ton of Steel Products Sold fo be meaningiul measures fo assess our
operafing performance in addition fo [FRS measures. Adjusfed EBITDA, Adjusted EBITDA margin, Net Sales Realization and Cost Per Ton of Sfeel Products Sold have fimifations as analytical fools and should not be considered
in isolation from, or a5 afiematives fo, net income, cash flow from operations or other dafs prepared in accordance with [FRS. Some of these limitations are: they do nof reflect cash outlays for capital expendiiures or contraciual
commitments; they do not reflect changes in, or cash requirements for, working capial; they do nof reflect the finance cosis, or the cash requirements necessary fo senvice inferest or principal payments on indebtedness; they do
not reflect income tax expense or the cash necessary to pay income faxes; they do not reflect inferest on pension and other post-employment benefit obligations; although depreciation and amorfization are non-cash charges,
the assefs being depreciafed and amortized will offen have to be replaced in the future, and Adjusted EBITDA does not reflect cash requirements for such replacements; they do mot reflect the impact of eamings or changes
resufting from mafters we believe nof fo be indicative of our angoing cperafions; and other companies, including cther sompanies in our industry, may calcuwate this measure differantly han a5 presented in by us, limiting their
usefilness 35 & comparative measure. Because of these imitafions, such measures shouid nof be considered a5 measures of discrefionary cash available to imvest in business growth or io reduce indebiedness. We compensate
for these imitafions by refying primarily on owur FRS resuits using such measures only as supplements fo such resuits.
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Safety Without Compromise ALGOMA

STEELINC.

Continued Focus and Improvement in Lost Time Injury Frequency Rate (LTIFR)

Health & Safety Performance

*  Ongoing commitment to superior Health & Safety performance has
led to sustained improvement of safety metrics over time

*  Health & safety remains our highest priority and to further the
Company’s efforts to improve, we are implementing an ISO 45001
Safety Management System

* Algoma employs a cooperative Joint Health and Safety System to

1.30
1.00
0.90 provide a healthy and safe workplace
Proud member of the Sault Ste. Marie Safe Communities
Partnership and Morthermn Ontario Safety Group, with over 100
member organizations that exchange best practices and provide
access to ongoing training
0.30 0.30 0.30
020 0.19 £
0.14
0.10 0.10
- O H

F2010 F2011 F2012 F2013 F2014  F2015 F2016  F2017 F2018 F2019 F2020 F2021 Q1 F2022

ZEROQ Lost Time Injuries in Q1 2022 — Safety is a Top Priority for Algoma

Souroe; Compary Iformation. Note: Loet Time Injury Frequency Is caicuiated 3s ({MUmBer of kst ime Injuries In e reporing perod x 200,000) / Total hours worked In the reporiing pestod). n



Key Performance Highlights AI‘EERMA

Q1 FY 2022 - Ended June 30, 2021

+  Shipment volume was 610 kKNT in Q1 FY 2022, down 2% from 622 KNT in
Q4 FY 2021 and up 47% from 416 KNT in Q1 FY 2021

»  Steel Revenue: was $765 million in Q1 FY 2022, up 21% from $633 million
in Q4 FY 2021 and up 124% from $342 million in Q1 FY 2021

» Adjusted EBITDA was $281 million in Q1 FY 2022, up 68% from $167
million in Q4 FY 2021 and up 1,270% from $21 million in Q1 FY 2021

* Net Income was $214 million in Q1 FY 2022, up from $114 million in Q4 FY
2021 and up from $(43) million in Q1 FY 2021

+ Cash position was $22 million at the end of Q1 FY 2022 with full availability
of $283 million under the Revolving Credit Facility

610 kNT $765 million $281 million
2 f A [ Shipments J [ Steel Revenue ] [ Adjusted EBITDA




ALGOMA

First Quarter Financial Highlights" STEEL INC.
Q1 Q1 Q4
FY 2021 FY 2022 FY 2021
Shipping volume (‘000s tons) 416 610 194 47% 622
Net Sales Realization per ton ($/ton) 746 1,185 439 59% 942
Steel Revenue($ million) 342 765 423 124% 633
Cost of Steel Products Sold ($/ton) 673 695 22 (3%) 643
Adjusted EBITDA ($ million) 21 281 260 1,270% 167
Net Income ($ million) (43) 214 257 597% 114
\. V.

{1) Soure: Company FY2022 Management's Discusslon and Analysls ﬂ



Overview of Net Working Capital Seasonallty / “LTEQNMA

O

l&u;, '|$ 639|$ 716|$ 738[$ 585]|% 594 | 644]% 639|$ 573[$ 584|$ 606[$ 607]|$ 595|$ 681]

[ o i
$850
5750
3650
5550 470
5450 384 495 543 415
w 525
c  $350
=]
= 5250
£ $150 286 313
w 212 182 143 259 .
$50
($50) | G B (74 B (5 B 55 63 M 5 B ) | 9) 79)
($150)
al Q2 Q3 Q4 o1 Q2 Q3 Q4 a Q2 Q3 Q4 al
FY 2019 FY 2020 FY 2021 FY 2022

mAccounts Payable  mTrade Accounts Receivable  minventory

Source Comparty Notes to the Financlal Siatements
{1} Please note that the chart shown only Includes Inventory, Trade Recelvables and Payables Nei of Prepalds



Market Update / “LT?EQNMA

Historical Hot Rolled Coil and As Rolled Plate Prices (US$/ton) Attractive Trends in Key End Markets
52,000 - Automotive markets are recovering from impact of COVID-19
CRU Index HRC / ARP = Automotive production in North America expected to increase

by 24% in 2021 (representing approximately 35% of
Algoma’'s Sales)
Significant proposed North American infrastructure spending,
including:
= Potential for $USD 1-2 trillion infrastructure and jobs
package in the U.S.
= CAD %70 to %100 billion of federal infrastructure stimulus
expected in Canada
Use of steel in renewable resource generation (wind)
becoming a more important driver of demand

51,800

51,600

51,400

51,200

S/NT

North American Macro Drivers

* Significant GDP growth through 2021

* Increased global steel prices and trade restrictions
should continue to temper imports into North America

» Strong Trade Rules and Anti- dumping /
Countervailing Duty protection in the North American

51,000

5800

5600

Market
Vi 'V, * Industry Consolidation
5400 e = ; » USMCA strengthened rules of origin requirements for
i i = e A - i = i i e I i I I - I e e R s R R ; L £ ==
ERE - - R automotive production in North America requiring
AL S g I FS S FaMFFESFgnTEar g more North American-sourced steel to qualify for duty-
g gt et N R T R E T AT Tt free treatment
Source: SleelBanchmarker, CME Group, Fastmarkel. Note: Markat data as of Aug 18, 2021 n
Mote: Press Releaseas, IHS, Baker Hughes, E1A, US Cansus



ALGOMA

Second Quarter Outlook STEEL INC.

Shipments ('000s kNT)

Second Quarter FY 2022 directional guidance: 700
. 500
Shipments (NT) 600K+
500
Net Sales Realization per ton . b
300 *
Adjusted EBITDA $400M+/- 200
100
Cash!' $300M+ ’
a1 Qz2 a1 Q2 Guidance
FY 2021 FY 2022
Net Sales Realization per ton ($/ton) Adjusted EBITDA (CS$ million)
51,400 5450
$1,200 5400
$1,000 iy
5300
e 5250 -
S600 $200 +/-
5400 5150
5100
5200 550
S0 50 —
Q1 az a1 02 Guidance al a2 a1 Q2 Guidance
FY 2021 FY 2022 FY 2021 FY 2022

_____________________________________________________________

{1} (Cash balance does not Include oiMer sources of liquidity INGuding the COMPANY's revolving credit faciy, prospective cash Inflows reidted to the proposed mesger Fansaction o proposed govemment nancng n



Strategic Update s ‘LE!RJMA

Strategic Direction FY2022 Initiatives

=Plate Mill Modemization on track to
deliver improved product capability and
quality

+Proposed EAF conversion on track for
final investment decision

STRENGTHEN BUILD
THE CORE GROWTH
PLATFORMS
People & - +200+ projects / $42M annualized savings
Assets ) realized
= Strategic Capex Operational +$8M+ additional savings targeted to be
» Safety S SUSTAINABLE G realized -
+ Talent Building FUTURE «Advancing a culture of enterprise risk
- Relationships  Parknmencs e el
- Reliability Management
. i *» Risk _ +Signed definitive merger agreement with
Accountability Management i L:eggato leading to evegniualgretum to
public markets




Summary of the Proposed Algoma EAF

Transformation

ALGOMA

STEELINC.

Expected Benefits of EAF

¥ ~US5150mm annual Adjusted
EBITDA uplift expected by
202472025

v Adds ~700kt of finished steel
capacity aligning steelmaking
capacity to rolling capacity

v ~T0% fewer total CO2
emissions (annual reduction of
3 million tonnes of CO2)

v Elimination of coal as an input
to steelmaking process

+ Reduces long-term reliance on
volatile iron ore market

+ More flexible operations
capable of responding
dynamically to market
conditions

¥ Lower fixed costs and
incremental volume dniving
cost absorption

¥ Reduced sustaining CapEx

¥ Improves employee
productivity (as measured in
tons per employee)
= mm e — - —————
1 Transforms Algoma into one
1 of the greenest steelmakers
! in North America

Production cuke ovens 789

Method

Power
Supply
Solutions
Sought

2

2022-2024 |

2024-2025
EAF Startup
fEEE RS
Construction " :
Period — i Product
Blast Fumace 7 ~COMIMSSION | certification
kD) BFriBOF | BF7/CO83
1
(CO7.,8,9) earss 1 EAF1]
! EAF 2
Oxygen %;I : (Alternating
Steelmaking : Mode)
(BOF) 1

Grid-Upgrade Solution:
Short-term: Local 230kV
Transmission Line Upgrade
(agreed with utility)

Long-term: Bulk Electricity System
upgrades

Battery Storage Solution:
Local 230kV Transmission Line
Upgrade (agreed with utility)

Battery Electric Storage Solution to
Support Bulk Grid

2026 Long-Term
EAF O ion
H% Full Grid Power
Hvbrid Mode T
Ll iy Independent Mode
(“EAF Phase 1"} = i ™
BE7/COB 9 (“EAF Phase 11"}
. EAF 1 | EAF 2
EAF 1 | EAF 2
(Alternating Mode R g:l_:: E
with 30% hot

metal from BF) No LSP required

Full Power Independent Mode
EAF 1| EAF 2

100% Cold Charge Scrap
LSP Power with local 230kV and Battery

Solution
long-term bulk electricity system upgrades
as defined by the IESO




ALGOMA

Proposed Transaction Overview STEEL INC.

Assumes full earnout is realized based on expectation for US$1,700+ million of Adjusted EBITDA

Estimated Sources & Uses (US$mm) lustrative Pro Forma Valuation (US$mm, except per share)
nEE _ Share Price: $10.00
Shares Issued to Algoma Shareholders $1,125 —
Estimated SPAC Cash in Trust(!) $236 Total Shares Outstanding!® 1628
PIPE2 5100 .
$1.461 & s
Uses: Less: Pro Forma Cashl® ($324)
* Upfront Equity Consideration to Algoma Shareholders $750 -
= i L g - Plus: Debt® $429
Contingent Shares to Algoma Shareholders(®! $375
Estimated Fees & Expenses®! $30 Total Enterprise Value (TEV) $1,633
Cash to Balance Sheet $306

IS P ' ol on CY2021P EBITO 51100 e

lustrative Pro Forma Ownership (mm shares)

Algoma Shareholders (Upfront) 750 PIPE Investors
Algoma Shareholders (Earmout)®! 375 =

Public SPAC Owners

Total Algoma Shareholders 112.5 15%
Sponsor Shareholders(® 67

PIPE Shareholders’?) 10.0 Sponsor
Public Shareholders!(! 236 Existing Algoma hr

Sharehold
Total Shares Outstanding ar_}a‘i% o

{1}  Cashin Trusi and Pro Foema Ownership reflects 23.575m Public Shares lssued during Legato’s IPO. Assumes no redemplions.

[2) Fefects pivaie piacamant of 100 milion a1 $10.00share (10 milllon shares) i be funded concumanty wih dosing.

(3} Transacton structure ingusive of Tull eam-ouw consideration based on expected CY2021P Adusied EBITDA OF 51, 100mmH.

(4}  Estimated fo2s and expanses Inclushe of all feat and expanses reiated i Me bUSiness combination (NCUdING MEA and PIPE fe2g and expanses).

{5}  Sponsor Cmership InCluElve of 5 9m Foundsr Shares and 0.6m Private Sharas and 0.2m Repesentative Shares.

[6) Imciusive of US $17 million AXgoma cash a5 of June 20, 2021. Exciudes Impact of Govemment Financing for £AF. Dabt reflacts bopk value of govermment dabt.

Mote: Al figuras In USD. All shares valued at 510,00/share. Analysls eXciutes wamants (Legato has 23 5mim public warmants and 0.6mm pelvate wamans ouistanding. all exercisable at §11.50éshare). All balance shieet figures a6 of June 30, 12
2021 are converted from CAD fo USD at a 124 FX raie. All projecied figures are converbed from CAD io USD at a 1.26 FX rate.



Canadian Government to Provide Attractive “Green

Steel Financing” to Support the EAF Investment “LS]E:?NEA

Algoma has secured, subject fo negotiation and execution of definitive documentation, a commitment from two Canadian
government entities to provide financial support for the transformative EAF investment

The commitment is expected to provide for up to C$420 million (US$339 million("} of funding, including:

C%200 million (US$161 million!") loan from Canada’s Strategic Innovation Fund (“SIF") through the Net Zero
Accelerator, the annual repayments of which are expected to be scalable based on Algoma’s greenhouse gas

Overview of emission performance

the Green

Steel Funding

C$220 million (US$%178 million'™) loan from the Canada Infrastructure Bank (“CIB”), which is expecied to be a low-
interest loan on commercial terms

SIF and CIB announced their commitments on July 5, 2021

Funding is part of a broader effort by the Canadian govemment to achieve environmental goals of reducing GHG emissions
from, and increasing sustainability of, industrial processes

(1) Figure convestad ata 1.24 CAD to USD FX Ete.



EAF Transformation Expected to Be Fully Funded Pro

Forma for the Merger and Government Financing “LS]E:?NEA

Pro Forma Capital Structurel?

xCY2021P Transaction xCY2021P

Current Adjusted Adjustment Adjusted

6/3021A Pro Forma EBITDA Effective Rate Maturit
ABL Revolver ($250.0) - - - - - 229% Nov. 30, 2023
Secured Term Loan™® $299 0.3x —1 $299 03x!  10.00% Nov. 30, 2025
Algoma Docks Term Loan Facility 558 0.3x —: 558 0.3x : 526% May. 31, 2025
Government Loans 571 0.4x -1 §71 0.4x 10.00% - 2.50% 2028 - 2031
Govemnment Financing for EAF®) - 0.4x $339: 5339 0.7x : TBD TBD
Total Debt $429 0.4x : $768 0.7x :
Less: Cash® ($18) (5645), ($662) :
Net Debt $411 0.4x : §105 0.1x :
CY2021P Adjusted EBITDA ~51,100 Lo e |

The Proposed EAF Capital Requirement Expected to De-Risked by Legato Transaction (Assumes No Redemptions) and Government Financing

$239 $662
5306 ($500)
$162
Existing Cash MNet Cash from SPAC & Government Financing PF Cash Less: EAF Capex PF Cash (after EAF
{Jun-30-21) PIPE™ Support CapEx)
I _______________________________________________________________ I
1 The Government financing commitments are expected to enhance Algoma's available capital to complete the EAF fransformation with |
:_ flexibility to deploy anticipated cash flows to value enhancing opportunities, including strategic investments to support the EAF |
______________________________________________________________ &4

2] =B850 with a Libor Floor of 1.5% for Secured Term Loan. Secured Term Loan includes opfion to P at L = 3500
1% Azzumes te govemment financrg (o fuly funded at chose of the Mergen Govemment financing I3 subject o negotiation and execution of gefinitve documentation.

(1) Figures in U3 doilars converted ata 124 CAD o USD FX rate. Existing Govemment loans shown as the bock value 2s Sey camently do not require cash interest payments. Frincipal vake of the government loans are C5 135mm or US§108mm.
(4] Incushe of §238 millon Legate cash as of January 25, 20210 and §100 milion FIFE iInvesiment, net of 530 milion 0 fzes and =xpenses, 2S5uming no redemptons.



Attractive Valuation Relative to North American

ALGOMA

Steel Peers STEEL INC.
TEV / EBITDA
Algoma Steel EAF Producers Blast Furnace Steel Producers
(TEV I cY2021P)" Averages 2021E 2022E
I 2021E 2022E EAF 43 6.4x
Blast Furnace 28x 4 dx
7.0x All Peers 34x .2
5.8x
Legato Share Pricel® 4.5x% 4.5% 4.3x ik
4.0x 28
8x
$10.00 $11.68
2.5% 2 3x
15x 17

ALGOMA NucorR ‘?)Wm”‘-' ~ CLIFFs” @Unnedsmmsmm |STEl-CO|m

TEV / CY2021P Production® ($/t) T

@ $1,360 $1,427 $1,356 $792 $1,255

CY 2021P EBITDA / ton) ($/t)

@ $300 $356 $360 $315 $557

Source: Company fings, Bloombeng. Motz: Market dats 2z of August 18, 2021, Values wamants womn:uunn Tl:asl.n' 2tock Method. Estimate: based on consensus estmates. (1) Pro forma TEW Includes 37.5 milicn eamsut shanes achieved. (2) Fro forma for
ihe redempson of prefemed SloCk ssusd b Ar or ¥ §1.2 Blien. (. Enay yamie 2z Sebt (4140 figures In U0 CY2029P producton TQUres fof CRETS MECTESEN] Droker ConzenIus shipment 15
Sxpacistons. For companies whene BrOKErs 0C N0 FFDVIGE SpMant az5m ates, annualTed H1Z1 pmnucnon wolumes or mpnemwnmu was used. (5) §10.00/share reflects Algoma valuation based on approximate redempbion value per share of Legato shares.

F99 55/ cnare rapresents the vale of Lagato shares az of August 18, 2021,




Significant Anticipated 2021 Cash Flows Would

Reduce Total Enterprise Value and Implied Valuation AL&?NMA

@ TEV / CY2021P EBITDA
$664 TEV / CY2021P Production ($/t) $386
$1,633

$949
($684)
TEV Expected Cash Flow™ Expected TEV
as of 6/30/21 (ex. EAF and NWC) as of 12/31/21

6/30/21 - 12131721

TOUIE. ComparTy FOMmancn.
Nate: All Figures In USD

{1}  TEVInciudes 37.5 millon eamout shares achieved.

{2) Excludes EAF Capiial Expendiure and working eapital Investments (given year-and inveniory bulld-up) and acorued income cash tanes.






